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LI_XIANNIAN LETTER NOTES STANCE ON DISARMAMENT 
OW121554 Beijing XINHUA in English 1537 CMT 12 Apr 85 
{"President Li Xiannian Appeals for Nuclear Disarmament" -- XINHUA headline] 


[Text] Buenos Aires, April 11 (XINHUA) -- China is willing to participate in a highly- 
representative international conference to be attended by all nuclear countries to dis- 
cuss effective steps leading to a complete prohibition and eradication of all nuclear 
weapons on condition that the two big nuclear powers take the initiative in nuclear dis- 
armament. 


Chinese President Li Xiannian made the statement in a letter of reply to an Argentinian 
organization, “Appeal of the 100 for Survival". The organization, formed by 100 promi- 
nent Argentinians, sent a letter last December to President Li and the leaders of other 
nuclear countries voicing their desire for world peace. Chinese Ambassador Wei Baoshan 
delivered Li's reply dated April 5 to representatives of the organization here today. 


President Li said in his letter that he fully understands and supports the orgaaization's 
appeal that all nuclear countries make a commitment not to be the first to use nuclear 
weapons. 


He reiterated that China "will never under any circumstances be the first country to use 
nuclear weapons and will never use them against non-nuclear countries." And he urged 
all the other nuclear countries to do the same. 


"China stands not only for nuclear disarmament but also for conventional disagreement," 
Li added. 


He noted that the two big nuclear powers possess more than 95 percent of the world's 
nuclear arsenal, “posing a serious threat to mankind." 


Li welcomed the recent dialogue between the United States and the Soviet Union. "We 
hope their Geneva talks will make substantive progress in checking the arms race in order 
to facilitate the relaxation of world tensions," he said. 


Li pointed out that China maintains an independent foreign policy and is ready to Live 
in peace and cooperate amicably with all other countries in the world. "China will 
always side with Argentina and other Third World countries in their efforts to maintain 
world peace," he stressed. 


KANG SHTEN CALLS FOR COOPERATION IN PROSPECTING 


OW121648 Beijing XINHUA in English 1603 GMT 12 Apr 85 


[Text] Beijing, April 12 (XINHUA) -- China hopes to get more help and support for 
foreign experts in exploration geophysics, still new in the country, a senior Chinese 
official said here this evening. Chinese State Councilor Kang Shien expressed the hope 
that Chinese and foreign geophysicists would increase their technical exchanges 

and cooperation when he was meeting some 70 specialists and scholars in this ticld. 


The specialists from Britain, Canada, France, Federal Republic of Germany, Singapore, 
the United States and Hong Kong are now here attending a four-day international sym- 
posium on exploration geophysics co-sponsored by China Petroleum Society (CPS) and the 
Society of Exploration Geophysicists (SEG). 


Among those present on the occasion were A.M. Olander, SEG president, Eugene Brumbaugh, 
former SEG president and John T. Kao, chairman of SEG International Affairs Conmittee. 
Also present were Chinese Minister of Petroleum Industry Tang Ke and President of China 
Petroleum Society Hou Xianglin. After the meeting, Kang Shien gave a dinner for the guests. 
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SPOKESMAN ON PROPOSED U.S. NAVAL VISITS TO PRC 


OW150036 Beijing XINHUA in English 0030 GMT 15 Apr 85 


{Text] Canberra, April 15 (XINHUA) -- A spokesman of the Chinese Embassy in Canberra 
is authorized today to make the following remarks with regard to the proposed visit to 
China by U.S. naval vessels. 


U.S. conventionally-powered naval vessels may call at a Chinese port on an informal 
ceremonial visit. This is a matter solely between China and the United States and 
there are questions remaining to be settled between the two sides. 


MCDONNELL DOUGLAS TO COOPERATE ON MD-82 PLANES 


OW122040 Beijing XINHUA in English 1920 GMT 12 Apr 85 


[Text] Shanghai, April 12 (XINHUA) -- Anywhere from 25 to 40 MD-82 planes will have 
been produced in Shanghai by 1991 through cooperation with the U.S. McDonnell! Douelas 
Corporation, it was announced here today. 


Two Chinese companies have signed with McDonnell Douglas an agreement on cooperative 
production of the planes and its derivatives in Shanghai. 


The agreement, already approved by the State Council along with five subagreements, also 
covers joint dev:Lopment of advanced technology feeder aircraft and offset program. 


The two Chinese companies are Shanghai Aviation Industry Corporation and China Aviation 
Supplies Corporation. A press release containing details of the agreements were 
distributed at a ceremony here today. 


The McDonnell Douglas Corporation will transfer to China its technology and permit 
production and sales of MD-82 planes in the country. The entire process of production 
will be monitored and inspected by the U.S. Federal Aviation Administration's 
representatives, and FAA airworthiness certificates will also be issued. The first 
plane will be launched in 1987. 


-_——~—— -—< 


OW122002 Beijing XINHUA in English 1917 GMT 12 Apr 85 


{Text] Beijing, April 12 (XINHUA) -- Manufacturing defects in the right engine caused 
a helicopter with two Americans and three Chinese on board to crash on November 1, 
1984 in the South China Sea. This conclusion was drawn by a Sino-American joint 

team who has investigated the cause of the accident, the Civil Aviation Administration 
of China (CAAC) announced today. 


The helicopter -- S-76, 27422 -- was leased by U.S. Pennzoil Far East Ltd. from the 
China Ocean Helicopter Corporation for drilling operations in the Beibu Gulf of the 
South China Sea. The Chinese company had leased it from the U.S. Petroleum Helicopter 
Inc. (PHI). 


The investigation team consisted of representatives of CAAC, the U.S. National Trans- 
portation Safety Board and the helicopter's manufacturer, the Sikorsky Aircraft Divi- 
sion of the United Technologies Corporation. 


[It believed that as the helicopter was flying at too low an altitude, the pilot had no 
time to use marine lifesaving appliances when the engine failed. All the five persons 


on board were killed. 
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LI PENG SPEAKS TO SOVIET GROUP ON RELATIONS 


OW131626 Beijing XINHUA in English 1612 GMT 13 Apr 85 


{Text] Beijing, April 13 (XINHUA) -- Chinese Vice-Premier Li Peng said here today that 
progress in the normalization of Sino-Soviet relations depended on the concerted efforts 
of both sides. Li was speaking at a meeting in the Great Hall of the People with a 
delegation from the Union of Societies for Friendship and Cultural Relations With 
Foreign Countries of the Soviet Union and the Soviet-Chinese Friendship Society. 


The vice-premier said the people of China and the Soviet Union had enjoyed traditional 
friendship, and the leaders of both countries had expressed the desire for the improve- 
ment of bilateral relations. 


He continued: "In my view, increased friendly contacts between the two peoples will 
play a positive role in developing bilateral relations." 


The Chinese people were building their socialist country, as were the Soviet people. 
Other peoples were also building their own countries. For this task they all needed a 
peaceful environment. 


China and the Soviet Union were neighbors who shared long borders. They had no reason 
not to be friendly, Li said. 


The delegation, headed by the union's president Zinaida Mikhaylovna Kruglova, has 
visited Guangzhou, Shenzhen, Shanghai, Suzhou and Beijing. 


Kruglova said: "This is my first visit te China, but it has left a deep impression on 
me. 


"During the visit, we have witnessed great progress in China's socialist construction. 
New buildings are springing up and the people's living standards are rising gradually. 


"We are deenly impressed by the Chinese people's friendly sentiments towards the Soviet 
people." 


She added: "The purpose of our visit is to increase mutual contacts and further develop 
good-neighbourly relations between the two countries and friendship between the two 


peoples." 


Present ot the meeting were Liang Ceng, vice-president of the Chinese People's Associa- 
tion for Friendship With Foreign Countries, and Soviet Ambassador to China 
[.S. Shcherbakov. 


Group Feted in Shanghai 
OW140948 Shanghai City Service in Mandarin 0100 GMT 12 Apr 85 


[Text] A delegation from the Union of Soviet Societies for Friendship and Cultural 
Relations With Foreign Countries and the Soviet-Chinese Friendship Society, led by 
Kruglova, president of the union, arrived in Shanghai on the morning of 10 April. On 
the evening of the same day, Shanghai Mayor Wang Daohan met and hosted a banquet for the 
delegation. The host and guests had friendly conversations. 
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DPRK SUPREME PEOPLE'S ASSEMBLY MEETING ENDS 


OW121135 Beijing XINHUA Domestic Service in Chinese 0829 GMT Ll Apr 85 
[By reporter Gao Haotang] 


[Text] Pyongyang, 11 Apr (XINHUA) -- The Fourth Session of the Seventh Korean Supreme 
People's Assembly ended in Pyongyang this morning after a 3-day meeting. Korean party 
and government leaders Kim Il-song, Kim Chong-il, 0 Chin-u, Kang Song-san, Pak Song-chol, 
Yim Chun-chu, Yi Chong-ok, and others attended the meeting. 


The meeting unanimously approved the country's 1984 final account and its 1985 budget. 
The country's income in 1984 was 26,351 billion won (Korean currency), and the expendi- 
ture was 26,158 billion won. Under the 1985 budget, both revenues and expenditures 
will be 27.3836 billion won. 


The session put forward a new proposal to South Korea on holding assembly talks between 
the North and the South to seek national reconciliation and trust and to ease tension 
on the Korean peninsula. 


In his closing speech, Yang Hyong-sop, chairman of the Standing Committee of the Korean 
Supreme People's Assembly, said the meeting was of great significance and once again 
proved the superiority and power of Korea's state and social systems, displayed the 
Korean people's constancy of purpose with regard to the peaceful reunification of their 
fatherland, and will inspire the Korean peop’® to exert even greater efforts in carrying 
out revolutionary struggle and construction. 


SEOUL CONSIDERING PRK PROPOSAL FOR TALKS 
OW121544 Beijing XINHUA in English 1433 GMT 12 Apr 85 


[Text] Beijing, April Ll (XINHUA) -- South Korean authorities in a statement today said 
that they are studying Pyongyang's proposal for parliamentary talks and will reply as 
soon as possible, according to reports from Western news agencies. 


The statement said that in keeping with South Korea's policy to reduce tensions on the 
Korean peninsula and achieve peaceful unification, the National Assembly of South Korea 
and three political parties will jointly study Pyongyang's proposal. 


The proposal by the Democratic People's Republic of Korea was contained in a letter 
signed by Yang Hyong-sop, president of the DPRK Supreme People's Assembly. I[t called 
for the drafting of a joint declaration of non-aggression. The proposal also suggested 
that working delegates of the two sides meet as Panmunjom in early May to discuss the 
proposal. 


—_———_— 


HK130737 Beijing RENMIN RIBAO in Chinese 12 Apr 85 p 7 
{Short commentary: “Positive Step for Easing the Situation on the Korean Peninsula" 


[Text] On 9 April, the fourth meeting of the Seventh Supreme People's Assembly of the 
DPRK approved a letter to the South Korean Assembly proposing that meetings be held 
between the two parliaments to seek national reconciliation and trust and ease the 
situation on the Korean peninsula. The letter was handed to the South Korean side on 
the same day. This is another effort of the DPRK for improving relations between South 
and North Korea and easing the situation on the Korean peninsula. 


to 
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Last November, due to the positive urging of the North Korean side, South and North 
Korea reached agreements at Panmunjom on economic talks and talks between their Red 
Cross Associations. It was agreed that the second South-North economic talks would 
be held at the beginning of this year and that the eighth meeting of the Red Cross 
Associations wou'd take place in Seoul. This year, however, South Korea's insistence 
on jointly holding the so-called “Team Spirit-65" military exercise with the United 
States wrecked the atmosphere for talks and artifically created tension between South 
and North, with the result with the economic talks had to be postponed. On 4 April, 
the DPRK proposed to South Korea the resumption of the South-North economic talks and 
the talks between the Red Cross Associations, and also suggested that the economic talks 
open on 17 May and the Red Cross talks on 28 May. After that came North Korea's 
proposal on talks between the parliaments of the South and the North, thus expanding 
the scope of the talks from economics to politics. This proposal is extremely worth 
welcoming. It fully expresses North Korea's sincerity for easing the situation on the 
Korean peninsula. 


Dialogue is an effective measure for promoting mutual understanding between South and 
North Korea, eliminating their confrontation, and striving for the independent and 
peaceful reunification of Korea. We hope that the South Korean side will be able to 
accept happily the proposal for talks between the two parliaments. At this time when 
flowers are blooming in the spring warmth, the opening of talks at various levels by 
South and North Korea will provide tremendous encouragement and hope for the entire 
Korean people and for everyone who desires the peaceful reunification of Korea. 


North and South Korea have been split and their flesh-and-blood compatriots have been 
unable to meet for 40 years. The Chinese people sincerely hope that this phenomenon 
will soon come to an end through talks and increased contacts between South and North 


Korea. 


0W130920 Beijing XINHUA in English 0800 GMT 13 Apr 85 


{Text] Beijing, April 13 (XINHUA) -- Peng Zhen, chairman of the Standing Committee of 
China's National People's Congress, and his wife will pay a goodwill visit to Japan 
from April 21 to 29, a spokesman for the Chinese Foreign Ministry announced here today. 


Peng Zhen will be guest of Michita Sakata, speaker of the House of Representatives 
and Mutsuo Kimura, president of the House of Councillors of Japan. 


The principal members of Peng's party include Wang Hanbin, secretary-general of the 
NPC Standing Committee and director of the Legislative Affairs Commission of the NPC 
Standing Committee; Fu Hao, member of the NPC Standing Committee, vice chairman of the 
NPC Foreign Affairs Committee and chairman of the NPC group for Sino-Japanese 
friendship; and Liu Shuqing, vice-minister of foreign affairs. 


I. 15 Apr 85 PRC INTERNATIONAL AFFALRS E 
SOUTHEAST ASIA & PACIFIC 


FURTHER ON HU YAOBANG'S SOUTH PACIFIC TOUR 


Hawke on Visit 
Ow121338 Beijing XINHUA in English 1324 GMT 12 Apr 85 
("Hawke High on Hu's Visit" -- XINHUA headline] 


[Text] Perth, April 12 (XINHUA) -- Australian Prime Minister Robert Hawke said here 
today that Chinese Communist Party General-Secretary Hu Yaobang's upcoming visit to 
Australia “will signal a new era in Sino-Australian relations". 


"I am particularly looking forward to the visit over the next few days of General 
Secretary Hu Yaobang, which will begin here in Western Australia," Hawke said. 


"It is indicative of a growing relationship between our two countries that will be 
important for all Australia, and because of the significantly increased prospects for 
resource development that this relationship offers, particularly for Western Australia,” 
he added. 


Hawke was addressing a “decision making” luncheon that was attended by leading 
industrialists and businessmen in Western Australia. 


Hawke came to Perth to welcome Hu on his arrival tomorrow. 


The prime minister said, “one of the matters that we will discuss here in Perth tomorrow 
and in the Pilbara on Sunday, is co-operation in the iron and steel industries of 
Australia and China. Already this cooperation has meant a great deal to Western 
Australia, through China's increasing purchases of Pilbara iron ore. And we are al! 
aware of this state's interest in the on-going negotiations on the Channar and Kwinana 
projects." 


Hawke said, “more will be said over the next few days of the strength and developing 
character of our relationship with China." 


Australian Press Hails Visit 
OW130832 Beijing XINHUA in English 0815 CMT 13 Apr 85 


[Text] Canberra, April 13 (XINHUA) -- Australian newspapers and radio today paid high 
tributes to general secretary of the Chinese Communist Party Central Committee Hu 
Yaobang’s forthcoming visit to Australia and the other four South Pacific countries. 


ABC radio quoted Prime Minister Bob Hawke as saying Hu Yaobang's five-day visit to 
Australia, which starts today, is a milestone and "a climax to a series of recent high 
level exchanges between the two countries." THE AUSTRALIAN in an editorial today 
described Hu's visit as an important step in the growing relationship between Australia 
and China. 


THE CANBERRA TIMES said in an editorial today China is well and truly awake and it is 
gradually taking its place as a part of the world community. China, the paper said, 

is now active in international organizations and has opened its doors to tourists, 
adding that the cultural exchanges between China and Australia have increased with the 
introduction last year of direct Ll-hour flights from Sydney to China. Mu Yaobang's 
visit further demonstrates the growing tics between China and Australia, the paper said. 
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Delegation Departs Guangzhou 
OW130422 Beijing XINHUA Domestic Service in Chinese 0239 GMT 13 Apr 85 


[Text] Guangzhou, 13 Apr (XINHUA) -- On his way to visit Australia, New Zealand, 
Western Samoa, Fiji, and Papua New Guinea by invitation, Hu Yaobang, secretary general 
of the CPC Central Committee, made a short stop in Guangzhou. He left Guangzhou this 
morning via special plane for Australia. 


Seeing him off at the airport were Lin Ruo, secritary of the Guangdong Provincial CPC 
Committee; Liang Lingguang, secretary of the Guangdong Provincial CPC Committee and 
governor of Guangdong; Xie Fei and Wang Ning, secretaries of the Guangdong Provincial 
CPC Committee: Song Zhiying, Standing Commicitce member of the Guangdong Provincial CPC 
Committee; Yang Li, vice governor of Guangdong; and Zhu Senlin, deputy secretary of the 
Cuangzhou City CPC Committee. Also seeing him off at the airport was You Taizhong, 
commander of the Guanezhou PLA units. 


Hu Oi1i, member of the Secretariat of the CPC Central Committee; Yang Dezhong, deputy 
director of the General] Office of the CPC Central Committee; Zhu Oizhen, vice minister 
of Foreign Affairs; Wang Pinging, delegate to the minister of foreign economic relations 
and trade; and Ruan Chongwu, vice mayor of Shanghai, who will all accompany Secretary 
General Hu Yaobang tovisit the aforementioned countries, also left Guangzhou on the same 
plane. 


Secretary General Hu Yaobang and his entourage arrived in Guangzhou via special plane at 
noon on 12 April. When he stopped over in Guangzhou yesterday, Hu Yaobang, who was 
accompanied by Lin Ruo and Liang Lingguang, visited China's 1985 Spring Export Commodi- 
ties Fair, which is to open soon. 


Messages to Suharto, “larcos 
BK140910 Beijing International Service in Indonesian 0830 GIT 14 Apr 85 


[Excerpts!} CPC Central Committee General Secretary Hu Yaobang arrived in Perth, Western 
Australia, yesterday afternoon as part of his friendly visit to Australia at the invita- 
tion of Prime Minister Robert Hawke and the Australian Government. 


When the Chinese special plane carrying him and his delegation flew over the airspace of 
the Philippines and Indonesia, General Secretary 4u Yaobang sent greetings to the two 
countries’ presidents. 


Arrives in Perth 
0W130845 Beijing XINHUA in English 0838 GMT 13 Apr 85 


[Text] Perth, Australia, April 13 (XINHUA) -- Hu Yaobang, general-secretary of the 
Central Committee of the Communist Party of China (CPC), arrived here today for a five- 
day goodwill visit at the invitation of Prime Minister Robert Hawke and the Australian 
Government. 


Hu's special plane flew in directly from Guangzhou, southern China, and touched down at 
the Perth Airport at 16:20 local time (08:20 GMT). Arriving on the same plane were 

Hu O1li, member of the Secretariat of the CPC Central Committee, and others accompanying 
him on the visit. 


General-Secretary's Hu's five-nation South Pacific tour, the first ever made by a 
Chinese Communist Party leader, will also take him to New Zealand, Western Samoa, Fiji 
and Papua New Guinea. 
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Hu'’s Arrival Statement 
0W131400 Beijing XINHUA in English 1344 CMT 13 Apr 85 


[Text] Perth, Australia, April 13 (XINHUA) -- Chinese Communist Party General Secretary 
Hu Yaobang arrived here this afternoon for a six-day visit to Australia, kicking off his 
12-day South Pacific tour that will take him to five nations. 


Australian Prime Minister Robert Hawke traveled 3,000 kilometers from the national capital 
of Canberra to the capital of the State of Western Australia to greet Hu upon his arrival 
in this country. The Cainese delegation's welcoming party also included Brian Burke, 
premicr of Western Australia, Australian Ambassador to China Dennis Argall and Chinese 
Ambassador to Australia Nie Gongcherg. 


Traveling with Hu Yaobang are Hu Qili, member of the CPC Central Committee Secretariat; 
Yang Dezhong, deputy director of the General Oi'' cc of the CPC Central Committee; Zhu 
Oizhen, vice-minister of foreign affairs; Wang Pinqing, deputy to the minister of 
foreign economic relations and trade; and Ruan Chongwu, vice mayor of Shanghai. 


Hu Yaobang said in a written statement released at the airport upon his arrival that 
he was pleased to come to this “sunburnt country.” He said he has come to the country 
“with the aim of deepening understanding, cnhancing friendship, expanding cooperation 
and maintaining peace.” 


He hoped that his current visit would help promote the development of the friendly 
relations and cooperation already existing between the two countries, which he said “not 
only conforms to the fundamental interests and common aspiration of our two peoples but 
makes for peace, stability and prosperity in the Asian-Pacific region.” 


The general secretary said he was “looking forward to having very fruitful talks with 
Prime Minister Hawke and other leaders of the Australian Government." 


During a 20-minute meeting between the two leaders after their arrival in downtown Perth, 
Prime Minister Hawke said that he had a strong interest and was personally involved in 
promoting Sino-Australian relations. 


In recent years, other Chinese leaders have visited Australia, including President 
Li Xiannian (then vice-premier) and Premier Zhao Ziyang. tu Yaobang is the first Chinese 
leader to visit the State of Western Australia. 


Tomorrow morning, Hu will visit an iron-ore mining district near Paraburdoo, 1,100 
kilometers north of Perth. China has recently entered negotiations with Australian 
companies on setting up a joint mining venture in Western Australia. 


Hawke Hosts Dinner Party 
OW131716 Beijing XINHUA in Paglish 1659 GMT 13 Apr 85 


iText] Perth, Australia, April 13 (XINHUA) -- Australian Prime Minister Robert Hawke 
gave an informal dinner here this evening for Hu Yaobang, the visiting general secretary 
of the Chinese Communist Party Central Committee. 


The dinner was the second meeting between Hawke and Hu within hours following Hu's 
arrival carlier this afternoon. The dinner was given at the Matilda Bay Restaurant and 
also attended by Hu Qili, member of the CPC Central Committee's Secretariat and Premier 
of the State of Western Australia Brian Burke. 
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Sources close to the Chinese party leader told XINHUA that the dinner proceeded in an 
amicable and light atmosphere. The two leaders discussed forms of cooperation between 
China and Australia, and Hu briefly brought up China's on-going economic reforms. Hawk« 
and Hu will discuss them in greater detail during their official meeting in Canberra. 


Hu was quoted as saying that the Australian economy was strong at this time. Speaking 
on economic development, he described Australia as in its harvest season, while China 
was still sowing. The Australian prime minister responded by saying, “let's sow together 
and reap together”. 


Over the course of the dinner tonight, Hawke commented to Hu that although official meet- 
ings had not vet begun, they had already had discussions of a substantive nature on 
economic cooperation between the two countries. Hawke said that he had been looking for- 
ward to his visit with “great expectations.” 


Tours Mining Area 
0OW141414 Beijing XINHUA in English 1402 CMT 14 Apr #5 


[Text] Canberra, April 14 (XINIUVA) -- Chinese party leader Hu Yaobang and Australian 
Prime Minister Robert Hawke today offered their best wisher for the success of a Sino- 
Australian joint venture in iron mining as they visited the Channer mine site 1,100 kilo- 
meters north of Perth, capital city of the State of Western Australia. 


The two flew into the mining township of Paraburdoo this morning from Perth and were 
taken by helicopter to the Channer mining area. Prime Minister Hawke presented small 
pieces of ore to Hu and other principal members of the accompanying delegation, adding 
that these would represent the first exports of iron ore from Channer to China. 


In the course of their twenty-minute visit, the leaders also viewed a model showing the 
distribution of mineral deposits at the Channer minesite. The whole area extends about 
12 kilometers and has five main deposits. With the feasibility studies completed, nego- 
tiations on the setting up of the joint venture are now in progress. 


When Hu Oili, member of the Secretariat of the Chinese Communist Party Central Committee, 
asked about the amount of stripping that would he involved, he was told that he was lit- 
erally standing on ore. The Paraburdoo mining area is known for its high-grade ore and 
the geological conditions that make open cut mining casy. 


Another highlight of Hu Yaobang's tour of the mining area was his later call on the home 
of an emplovee of the Hamersley Iron Pty. Ltd (H.1.P.), the company negotiating the deal 
with the Chinese. The front lawn of Mervyn Bagnall's house today became the most densely 
populated place in Paraburdoo, population 2,300. When Hu Yaobang and Hawke arrived at 
the mine clectrician's home, they were immediately surrounded by dozens of reporters and 


cameramen. 


lu Yaobang looked pleased with his first opportunity to mix with ordinary Australians 
when he emerged in high spirits from the house and posed on the back lawn with Hawke, 
Hu Q114 and State Premier Brian Burke for a picture with the Bagnalls. 


Also accompanying the party leader on this morning's tour of the Paraburdoo mining area 
were some ministers of the State Government o) Western Australia and H.I.P. executives. 
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Visits South Australia 
0W141520 Beijing XINHUA in English 1503 GMT 14 Apr 85 


[Text] Canberra, April 14 (XINHUA) -- Hu Yaobang, general secretary of the Centra] 
Committee of the Chinese Communist Party (CPC), held talks with leaders of the State 
of South Australia in the port city of Whyalla this afternoon. 


Hu made a stop-over there on his way to Canberra from Paraburdoo. He and his delega- 
tion received a rousing welcome at the airport by over 1,000 well-wishers cheering and 
waving flags and streamers. 


Australian Prime Minister Robert Hawke, who had been accompanying the general secre- 
tary on the tour, also attended the meeting. 


Acting State Premier C.J. Sumner led a team of state officials at the talks. 


On the Chinese side were Hu Qili, member of the Secretariat of the CPC Central 
Committee, and other members of the delegation as wel! inese Ambassador to 
Australia Nie Gongcheng. 


fhe two sides discussed expanding ties between this » onc China. South Australia 
has already established contacts with Shandong Provinc.. 


Upon the acting premier's proposal that visits be exchanged by leaders of South 
Australia and Shandong, Hu Yaobang heartily agreed and extended on behalf of the 
Shandong governor an invitation to Sumner to lead a five-member delegation to Shandong. 


The subject of expanding trade and technological cooperation also came up during the 
meeting. 


The meeting took place in the administration bloc of the Broken Hill Proprietary 
(BHP) steel works at Whyalla right after Hu and his visiting party finished a half- 
hour tour of the works. 


tu Yaobane and Robert Hawke left Whyalla for Canberra later in the afternoon. The two 
are due to meet for official talks tomorrow. 


Arrives in Canberra 
(W141336 Beijing XINHUA in English 1323 GMT 14 Apr 8&5 


[Text] Canberra, April 14 (XINHUA) -- Hu Yaobang, general secretary of the Central 
Committee of the Chinese Communist Party, arrived here in the Australian capital this 
evening after tourning the States of Western and South Australia earlier in the day. 


Hu Yaobang and his visiting party left Perth, capital city of Western Australia, this 
morning in the company of Australia’s Prime Minister Robert Hawke to visit the 
Paraburdoo mining area in that state. 


In the afternoon, Hu Yaobang and Hawke flew to Whyalla, a port city in South 
Australia. Hu met acting premier of the State of South Australia C.J. Sumner and 
other state government officials there. Hu and Hawke left Whyalla for Canberra by 


separate planes. 


When the Chinese party leader landed at a Royal Australian Air Force base at 
Canberra, he was met by J. Button, leader of the government in the Parliament and 
minister for industry, technology and commerce. 
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A tormal welcome ceremony is due tomorrow. Also in the day, Hu Yaobang will attend a 
luncheon given by the prime minister of Australia, hold the first session of official 
talks with him and attend a dinner given by the Governor-General of Australia and Lady 


Stepnen. 
Breakfasts With Hawke 
W150850 Beijing XINHUA in English 0835 GMT 15 Apr 85 


ext} Canberra, April 15 (XINHUA correspondent Wang Zongyin) -- Hu Yaobang, general 
secretary of the Chinese Communist Party Central Committee, began his first full day in 
Canberra by attending a private breakfast at the lodge, Prime Minister Hawke's official 
residence here, this morming. 


The two leaders had a discussion over the breakfast table, with the presence of only two 
interpreters, one Australian and one Chinese. 


Sources close to the general secretary described the atmosphere as being “most cordial". 
this was an expression of the friendship between the two leaders which began in Shanghai 
in February last year during the prime minister's visit to China, sources noted. 


They were later joined in the discussion by Bill Hayden. Australian minister for foreign 
affairs, and Hu Qili, member of the Secretariat of the CPC Central Committee, it was 
lisclosed. 


ilu was quoted as saying to Hayden: “You are an excellent diplomat and is very friendly 
to China. 1 have great esteem for you." 


later in the morning, the general secretary and his visiting party visited a sheep farm 
‘ar Canberra. 


Hawke Welcomes Hu to Canberra 
OW150502 Beijing XINHUA in English 0448 GMT 15 Apr 85 
‘Canberra Red-Carpet Welcome for Hu Yaobang" -- XINHUA headline] 


iYext} Canberra, April 15 (XINHUA) -- Hu Yaobang, general secretary of the Central 
Committee of the Chinese Communist Party, was formally welcomed to Canberra at a grand 
ceremony presided over by Australian Prime Minister Robert Hawke at noon today. 


Hu arrived at the Parkes Place in front of the white Parliament house in the city cente1 
at 12:00 (local time). As he stepped down from the limousine, Prime Minister Robert 
liavke went forward to greet him and a 19-gun salute was fired. The national flags of 


the two countries fluttered in a pleasant early fall wind. 


When the Chinese party general secretary and the Australian prime minister took up 
ositions on the dais, the guard of honor prescnted arms as the band played the Chinese 
od Australian national anthems. After the playing, the general secre’ ry, escorted 

by the guard commander, inspected the guard of honor and the band in tiaditiona] red- 
nd-dark-blue uniforms. 


The Chinese leader was then presented to Douglas McClelland, president of the Senate; 
Honry Jenkins, speaker of the House of Representatives; William Hayden, foreign minister; 
Andrew Peacock, leader of the opposition; Philip Bennett, chief commander of the defense 
rorces; and D, Argall, Australian ambassador to China. 
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In return, Hu introduced to Hawke members of his official party including Hu Qili, 
member of the Secretariat of the Chinese Communist Party Central Committee. Gencral 
Secretary Hu, accompanied by the prime minister, then entered the Parliament housc, 
where Prime Minister Hawke will host a luncheon in his honor. 


Shortly before the welcome ceremony, Hu went to the Australian war memorial. He placed 

a wreath on top of the commemorative stone and signed the visitors’ book, accompanied by 
Admiral Anthony Synnot, chairman of the Council of the Australian War Memorial and Air 
Vice Marshal J.H. Flemming, director of the Australian War Memorial. 


Hu Yaobang, who flew in last night after touring Western and South Australia, also 
visited a sheep farm near Canberra this morning. 


Hawke Hosts Luncheon 
0W150536 Beijing XINHUA in English 0521 GMT 15 Apr 85 


[Text] Canberra, April 15 (XINHUA) -- Australian Prime Minister Robert Hawke and 
Chinese party leader Hu Yaobang today reaffirmed their desire to develop the friendly 
relations and cooperation between the two countries. 


Speaking at a luncheon given by Hawke for Hu in the members' dining hall of the 
Parliament House, Hawke noted the profound importance Australia attached to Hu's 
current visit, his country's support for China in building a modern and efficient 
nation committed to a stable and prosperous region, and set out his government's 
general positions on the Vietnam and Kampuchea issues. 


Hu Yaobang in his speech praised the friendly relations and cooperation between China 
and Australia, pointing to their great potential for further growth. He emphasized 
China's desire for peace. 


Before the luncheon started at 12:30, Chinese guests and Australian dignitaries 
gathered mingled in the King's Hall leading to the Banquet Hall for informal conversa- 
tions in a cordial atmosphere. Accompanied by Prime Minister Hawke, General Secretary 
Hu moved around and chatted with a number of Australians present. Foreign Minister 
Bill Hayden introduced Hu Qili, member of the Chinese Communist Party Central 
Committee's Secretariat, to people on the host side. Andrew Peacock, leader of the 
opposition, also spoke to stress the importance of the Australia-China relations. 
Among the 150 people attending the luncheon were Australian Government ministers, 
leaders of the Senate and House of Representatives, and business executives. 


Hawke Lauds Growing Relations 
OW150736 Beijing XINHUA in English 0709 GMT 15 Apr 85 


{Text ] Canberra, April 15 (XINHUA) -- Australia's Prime Minister Robert Hawke today 
described Chinese Communist Party leader Hu Yaobang's visit to his country as a 
"historic one" which marked an important step in the progress of bilateral relations 
between the two countries. 


Speaking at a luncheon he gave for Hu, Hawke said the visit also marked an important 
stepein the progress of the Asia-Pacific region toward peace and harmony. 


After highlighting China's achievements in its economic reforms, Hawke stated that 
"you have our admiration for the c urage, determination and dedication with which you 
are pursuing these new directions”. 
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He assured Hu of the Australian people's support for what China is seeking to achieve: 

"A modern efficient nation committed to a stable and prosperous region." "The very scale 
and diversity of the opportunities for mutual benefit offer a challenge and an opport- 
unity to Australia which we are determined to meet," he said. 


He invited Australians to accept the historic challenge to work with China, and to inte-- 
grate their economy with the dynamic western Pacific region, of which China and Australia 
are important parts. "I count it as one of the great privileges of office that 1 have 
been given the opportunity by you and your fellow leaders to play a part in: associating 
our country more closely with you". "Australia's growth over the past two decades has 
become intimately linked to that of the Asia-Pacific region. It will remain so linked in 
the decades ahead and the linkage with China will grow still more crucial with the 

years” he said. 


A partnership between Australia and China in the Asia-Pacific region should not and will 
not be an exclusive arrangement. He welcomed China's interest in further building its 
links with Australia's neighbors. 


On international and regional issues, Hawke said, "we agree on very many matters and in 
areas where there is not an exact coincidence of views we can seek to identify long term 
objectives towards which we can work constructively." China has adopted an independent 
foreign policy and Australia values its relations with China in their own right, and not 
as a part of some strategic equation, he stated. 


He expressed the hope that the Indochinese countries, finding their own independent 
places politically and economically, would be a part of this region of peace. 


On Kampuchea issue, Hawke said, "as we make progress towards our own goals, we must seck 
to make available the options and opportunities for Vietnam to diversify its relations 
and achieve a more satisfactory relationship with all its neighbours." “Australia will 
continue to do what we can to help progress toward a resolution of the Cambodian problem 
to this end, we look forward to maintaining our dialogue with China and other concerned 


countries." 


Hu, Hawke Hold Talks 
OW150906 Beijing XINHUA in English 0847 GMT 15 Apr 85 


[Text] Canberra, April 15 (XINHUA) -- Visiting Chinese Communist Party leader Hu Yaobang 
and Australian Prime Minister Robert Hawke started their first round of talks at Parlia- 
ment House here this afternoon. 


When General Secretary Hu and Hu Qili, member of the secretariat of the CPC Central Com- 
mittee who is accompanying the party leader on the visit, stepped down from their limou- 
sines in front of the Parliament House, Prime Minister Hawke and Foreign Minister William 
Hayden went forward to greet them and escorted them to the cabinet room, where the talks 
were to take place. 


The talks are expected to focus on international issues of mutual interest. The second 
round of talks tomorrow morning will discuss bilateral relations and economic coopera- 
tion, it was believed here. 


é 
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ZHAO WELCOMES BELGIAN PRIME MINISTER AT CEREMONY 


0W151131 Beijing XINHUA in English 1034 GMT 15 Apr $5 


{Text ] Beijing, April 15 (XINHUA) -- Belgian Prime Minister Wilfried Martens arrived 
here this afternoon tv start an official visit to China at the invitation of Chinese 
Premier Zhao Ziyang. 


Zhao presided over a grand ceremony at the Plaza East of the Great Hall of the People 
to welcome Martens, his wife and their party. Colorful bunting was hung over Changan 
Boulevard, the Chinese capital's main east-west thoroughfare. The national flags of 
China and Belgium flew over the plaza. 


When Prime Minister Martens and his party arrived at the plaza in the company of 
Chinese Minister of Posts and Telecommunications Yang Taifang, Premier Zhao stepped 
forward and shook hands with the visitors and exchanged greetings with them. Two 
children presented flowers to Martens and his wife. 


The ceremony began at about 5:00 p.m. with a military band rolling out the national 
anthems of Belgium and China amid a 19-gun salute. Accompanied by Zhao, Martens reviewed 
a three-service honor guard of the Chinese People's Liberation Army. Three hundred 
youngsters danced when the Belgian prime minister went around to greet the welcoming 
crowd. 


Present at the ceremony were Han Xianchu, vice-chairman of the Standing Committee of the 
Chinese National People's Congress, Yang Taifang, minister of posts and telecommunica- 
tions, Zhou Nan, vice-foreign minister and other officials, as well as Belgian officials 
accompanying Martens. 


Upon their arrival at the Beijing airport, the Belgian visitors were met by Yang Taifang, 
Zhou Nan, Chinese Ambassador to Belgium Zhang Shu and Belgian Ambassador to China 
Jan Hollants van Loocke. 


-_——_—-_--—_— = 


OW111652 Beijing XINHUA in English 1639 GMT 11 Apr 85 


[Text] Beijing, April 11 (XINHUA) -- France will make efforts to promote trade between 
China and the European Economic Community, visiting French Foreign Trade Minister 
Edith Cresson said here today. 


Speaking at the fifth meeting of the Sino-lrench Joint Committee, she said her country 
was also keen to strengthen bilateral co-operation and provide China with financial aid. 


The meeting, which opened here today, is being presided over by Cresson and Chinese 
Foreign Economic Relations and Trade Minister Zheng Tuobin. 


The French minister said: "It is our common wish to develop bilateral cconomic 
relations and trade. France is willing to develop Sino-French economic co-operation 
through transfer of technology, stepping up the exchanges of economic delegations and 
technicians and through providing financial aid." She added, "France will make efforts 
to promote economic relations and trade between China and the European Community." 


Zheng noted that since its founding in 1975, the Sino-French Joint Committee had played 
an important role in promoting bilateral economic relations, trade and scientific and 

technological co-operation. In general, he said, economic relations and trade between 
China and France had grown well due to their common efforts. 
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The volume of trade between the two countries in 1984 wassix times as much as the 1964 
figure. But it still remained a small proportion of their respective countries" total 
foreign trade volume. 


Zheng said he hoped both sides would fully develop co-operation in energy, transport, 
electronics, telecommunications and aviation. He hoped China could boost its exports 
to France. 


The Chinese minister stressed his country's desire to develop long-term and stable 
economic co-operation with France and other West European countries. 


The two sides agreed that the two ministers should annually review bilateral economic 
relations and trade, sum up experiences and put forward proposals for further co-operation. 


Tonight, a dinner was given by Zheng for the French minister at the Great Hall of the 
People. Among those present were French officials and industrialists accompanying 
Cresson, members of the Chinese and French delegations attending the current fifth meeting, 
and French Ambassador to China Charles Malo. 


Meets Zhao Ziyang 
OW121956 Beijing XINHUA in English 1938 GMT 12 Apr 85 
["Zhao Ziyang Hails ‘Breakthrough’ in Sino-French Relations" -- XINHUA headline] 


[Text] Beijing, April 12 (XINHUA) -- China and France have enjoyed an important 
breakthrough in their relations over the past six months, Chinese Premier Zhao Ziyang 
said here today. 


At a meeting with French Foreign Trade Minister Edith Cresson at Zhongnanhai, Zhao said 
China highly valued co-operation with France in technology, trade and economic relations. 
Cresson replied that French investment in China ranked first among European countries, 
and France was determined to keep it that way. She said the French Government was keen 
to involve itself in China's construction. French industrialists were also willing to 
co-operate with China in such areas as telecommunications, nuclear energy, space 
technology and plant upgrading. The French Government would give them every chance to 
co-operate with China. 


Cresson noted that France had recently signed a contract with China on co-operation in 
electric Locomotives. "Co-operation on the Airbus is being implemented, and that on 
telephone systems is under discussion,” she added. She predicted that great progress 
would be made in bilateral trade, and hoped France could play an important role in 
technical transfers and personnel training. 


Zhao said China attached particular importance to co-operating with France and the 
European Economic Community on economy and trade. He said: "China very much appreciates 
the French Government's positive attitude towards Sino-Ffrench relations, its new efforts 
to promote co-operation and its decision to provide China with loans." He continued: 

"TL hope we will consider ways of combining trade with technical transfers." 


There was wide scope for Sino-French co-operation, Energy, transporation and 
telecommunication would continue to be given priority as major construction schemes during 


the Seventh and Fighth Five-Year Plan. 
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Sino-French co-operation could take many forms, said Zhao. Aparting from trade, they 
could forge links over technology, joint ventures, personnel training and advisory 
services. He expressed the hope that French business chiefs and industralists would 
actively invest in the Chinese cities which had been opened to the outside world. 


Briefing the French minister on China's economic reforms, Zhao said that some of the 
problems the country was experiencing at the moment were only to be expected. "We 
believe the problems can be completely solved as the reforms advance," he added. 


Cresson handed a letter from French Prime Minister Laurent Fabius to the Chinese premier. 
Zhao asked her to convey his best regards to the French prime minister. 


Earlier, Cresson discussed co-operation in nuclear energy with Chinese Vice-Premier 

Li Peng. Both expressed the desire for continuous implementation of the 1983 memorandum 
on Sino-French nulcear technical co-operation. Present on both occasions were Zheng 
Tuobin, minister of foreign economic relations and trade, and French Ambassador to China 
Charles Malo. 


Meets Chen Muhua 
OW131148 Beijing XINHUA in English 1138 GMT 13 Apr 85 


{Text] Beijing, April 13 (XINHUA) -- Chinese State Councillor Chen Muhua said today the 
well-developed Sino-French economic and trade relations were the outcome of efforts by 
both countries. 


At a meeting with French Minister of Industrial Deployment and Foreign Trade Madame 
Edith Cresson and her party, Chen, who is also president of the People's Bank of China, 
told the visitors that the Chinese bank took part in all the businesses of the country's 
foreign trade. “As president of the bank, [ am willing to continue the efforts to pro- 
mote Sino-French trade and economic relations and provide our best service," she said. 


Cresson said that the cooperation between the two countries was very necessary and the 
French Government would also work hard to broaden it. 


Chen gave a dinner in honor of Cresson and her party after the meeting. French Ambassa- 
dor to China Charles Malo was present on the occasions. 


This morning, Cresson met with leading members of the Ministries of Posts and Telecommu- 
nications, Tlectronics Industry, and Chemical Industry. 


The French visitors will leave here to tour other parts of China this evening. 
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‘ LI PENG'S CONDOLENCES ON ALBANIAN HOXHA'S DEATH 
0W150942 Beijing XINHUA in English 0928 GMT 15 Apr 85 


[Text] Beijing, April 15 (XINHUA) -- Vice-Premier Li Peng visited the Albanian fmbassy 
here today to extend his condolences over the death of Albanian leader Enver Hoxha. 

At the embassy, Li stood in silent tribute in front of a portrait of Hoxha, on one 

side of which was a wreath presented by Chinese President Li Xiannian. 


The ribbon on the wreath bore the inscription: "To Comrade Fnver Hoxha, first secretary 
of the Central Committee of the Party of Labor of Albania." 


Vice-Premier Li wrote in the visitors’ book: "On behalf of the Chinese Government and 
the Chinese people, I herehy extend profound condolences on the death of Comrade Enver 


Hoxha." 


He told Idriz Celmeta, charge d'affaires of the Albanian Embassy: "We were shocked to 
learn of the passing away of Comrade Hoxha. His death is a great loss to the Albanian 
people. We hereby extend profound condolences to the Central Committee of the Albanian 
Party of Labor, the Albanian Government and the Albanian people, and ask you to convey 
our sincere sympathy and solicitude to his family members." 


Li also exressed sincere congratulations on Comrade Ramiz Alia's election to the first 
secretary of the Albanian party Central Committee. "The Chinese people have always 
cherished friendly sentiments toward the Albanian people,” he said. "We are willing 

to improve and develop our relations with Albania on the basis of the Five Principles ot 


Peaceful Coexistence." 


Also present to extend their condolences were (hinese Vice-Foreign Minister Zhou Nan and 
leading officials of the Ministry of Foreign “conomic Relations and Trade, Beijing 
Municipality and the Chinese People's Association for Friendship With Foreign Countries. 


PRC Diplomats Pay Respects 
OW132136 Beijing XLNHUA in English 1937 GMT 13 Apr 85 


[Text] Tirana, April 13 (XINHUA) -- Albanians continue to file into the People's 
Assembly Hall here today to pay last respects to their late leader Enver Hoxha who 
died on thursday. Ramiz Alia, president of the Presidium of the People's Assembly of 
Albania, and other leaders of the party and government stood as guards at the funeral 
bier Friday morning. 


Yesterday, Chinese diplomats here, along with other foreign diplomats, also paid their 
last respects to Hoxha, and laid a wreath at the bier. Hoxha's funeral will be held at 


11 Monday morning. 


Alia New First Secretary 
OW140242 Beijing KINHUA in English 0202 CMT 14 Apr 85 


[Text] Tirana, Apri! 13 (XINHUA) -- Ramiz Alia, president of the presidium of Albania's 
People's Assembly, was elected today first secretary of the party of labor at the I1th 
plenary session of the party's Central Committee, the local television reported this 
evening. lie succeeds Enver Hoxha who died two days ago. 


Ramiz Alia has been a member of the party's Politburo since 1960 and of the Secretariat 
of the party Central Committee since 1961. He was born in 1925, at Shkoder, northern 
Albania, to a poor Moslem family. He served as «© political commissar during the 
national liberation war and was first secretary of the Labor Youth Union in 1948. He 
became a member of the party Central Committee (* t's: same year, and had served once 

as education and culture minister. Alia was elects: president of the Presidium of 


Albania's People's Assembly in 1982. 
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TANZANIAN VICE PRESIDENT ARRIVES IN BEIJING 
OW121140 Beijing XINHUA in English 1116 GMT 12 Apr 85 


[Text] Beijing, April 12 (XINHUA) -- Tanzanian Vice-President Ali Hassan Mwinyi and 
Mrs. Mwinyi flew in here this afternoon for an official goodwill visit to China as 
guest of Vice-President Ulanhu. He was greeted at the airport by Rui Xinewen, 
minister of urban and rural construction and environmental protection, and other 
Chinese officials. 


Mwinyi, also president of Zanzibar, is visiting China in the capacity of Tanzanian 
vice-president for the first time since he took office last year. 


Two young girls presented flowers to the vice-president and his wife who have just 
visited the Democratic People's Republic of Korea. Tanzanian Ambassador to China 
Clement George Kahama accompanied him on the trip. Also present were diplomatic envoys 
to China of the DPRK and African countries. 


A welcoming ceremony will be hosted tomorrow by Ulanhu in honor of the Tanzanian vicce- 
president. Mwinyi will also exchange views with other Chinese leaders on bilateral! 
relations and other matters of common concern. 


Welcoming Ceremony 
OW130648 Beijing XINHUA in English 0634 CMT 13 Apr 85 


[Text] Beijing, April 13 (XIWHYA) -- Tanzanian Vice-President Ali Hassan Mwinyi and 
Mrs. Mwinyi were honored at a welcoming ceremony given by the Chinese Government here 
this morning. 


The welcoming ceremony took place at the front of the Creat Hall of the People, and it 
was hosted by Chinese Vice-President Ulanhu. When Mwinyi who is also president of 
Zanzibar arrived there, Ulanhu warmly shocl. hands and exchanged greetings with him 
and his wife. Two children presented flowers to them. 


After a military band played the national anthems of China and Tanzania, Vice-President 
Mwinyi, accompanied by Ulanhu, reviewed a guard of honor of the three services. More 
than 300 schoolchildren and youngsters waved bouquets and ribbons to extend their 
welcome. 


Present at the ceremony were State Councillor Ji Pengfei, Minister of Urban and Rural 
Construction and Environmental Protection Rui Xingwen and Mwinyi's entourage. 


Later, Ulanhu and Mwinyi entered the Great Hall of the People where they had a cordial 
cenversation. They spoke highly of the Sino-Tanzanian friendship and hoped to continue 
their efforts to expand bilateral relations. 


Meeting With Zhao 
OW131056 Beijing XINHUA in English 1031 GMT Apr 85 


[Text] Beijing, April 13 (XINHUA) -- China and Tanzania today expressed satisfaction 
with the sound development of their friendship and cooperation and pledged to continue 
to expand their relations. 


This came at the talks between Chinese Premier Zaho Ziyang and Tanzanian Vice-Presi- 
dent Ali Hassan Mwinyi here this morning on bilateral relations and internationa! 
issues. They also exchanged views on their economic and technical cooperation in 4 
cordial and comradely atmosphere, according to sources close to the talks. 
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The Chinese premier praised the Tanzanian Government and people for their contributions 
to the fight against imperialism and colonialism, the just struggle of the people of 
southern Africa, the preservation cf African unity and the efforts for a new internation 


international economic order. 


Zhao reiterated China's firm support to the struggle of the Namibian people for 
independence and the erforts of the people of South Africa for basic human rights and 
racial equality. He «lso expressed sympathy for Tanzania and other African countries 
which had been hit by a prolonged drought, adding that China would continue to supply 
grain and other goods to these countries within its capability. He said that China 
would strengthen economic and technical cooperation with these African countries, 
especially in agriculture, to help them overcome their difficulties. He expressed 
the belief that, under the leadership of President Julius K. Nyerere and the 
Tanzanian Government, the Tanzanian people would achieve new success in overcoming 
natural disasters and financial difficulties. 


Speaking at the talks, Mwinyi condemned the South African authorities for their brutal 
oppression of the black people. At a recent meeting held by the frontline countries 
in Lusaka, he said, all the participating countries pledged to continue their struggle 
for national Liberation and called for support from all anti-imperialist forces in 

the world. 


He also briefed the Chinese premier on the efforts made by the Tanzanian Government 
and people against the drought. 


The Chinese premier explained to Mwinyi China's current economic restructuring, its 
view about the international situation and its foreign policy. He reiterated that 
China would forever stand on the side of the Third World and contribute to South-South 
cooperation and world peace. 


Zhao asked Mwinyi to convey his greetings to Tanzanian President Nyercre and Prime 
Minister Salim A. Salim. 


Chinese Minister of Urban and Rural Construction and Environmental Protection Rui 
Xingwen and principal members of Mwinyi's entourage took part in the talks. Huang 
Ganying, vice-president of the All-China Women's Federation, met Madame Mwinyi here 
this morning. 


Ulanhu at Welcoming Banquet 


OW131914 Betjing XINHUA in English 1840 GMT 13 Apr 85 


[Text] Beijing, April 13 (XINIUA) -- Chinese Vice-President Ulanhu and visiting 
Tanzanian Vice-President Ali Hassan Mwinyi tonight expressed satisfaction over growing 
Sino-Tanzanian relations. 


Speaking at a welcoming banquet for Vice-President and Mrs Mwinyi at the Great Hall 
of the People here, Ulanhu noted that profound friendship had been established 
between China and Tanzania. We said: “We have carried out sincere and rewarding 
co-operation in political, economic, trade, cultural, health and other areas. 

The amicable ties between our two countries have been developing satisfactorily.” 


He expressed the belicf that the Tanzanian vice-president's visit would make 
important contributions to the development of bilateral relations. 


Mwinyi said both countries had maintained "very good" relations, and he felt sure 
bilateral co-operation would continue to grow rapidly. 
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Referring to economic development, Ulanhu said: "African states and other Third World 
countries have in the main completed their tirst historical stage, i.e. obtaining na- 
tional independence. They have entered into the second historical stage, the goal of 
which is to develop their economies, build up their respective countries, improve peo- 
ple's living standards and consolidate and safeguard national independence.” 


He continued: “In a sense, this historic task is more difficuit. Experience tells us 
that the prosperity and development of a country, and the well-being and happiness of 
its people, depend primarily on the efforts of its own people and the adoptica of polic- 
ies conforming to its national conditions. Meanwhile, Third World countries s. ald sup- 
port each other and strengthen their unity and co-operation to achieve common develop- 
ment.” 


On international issues, Mwinyi said: “Matters of mutual concern relate to the escala- 
tion of tension in Africa, Asia and Latin America, due to colonialism, imperialism and 
hegemonism. International tension is also being caused by poverty, racism, hunger, 
disease and an unbalanced international economic order.” We continued: “In the conti- 
nent of Africa at present the most worrying problems are famine, drought and heavy debts 
from donor countries. These problems have created a dangerous situation, which is 
threatening the viability of some of our states. Unfortunately, some of the developed 
countries have made capital of this misery. Thev are now using this problem as an 
ideological weapon for pressuring the countries in Africa to change their political 
stand.” 


Mwinyi denounced authorities in South Africa for killing members of the black majority, 
occupying Namibia and for aggression against its neighboring countries. He also attacked 
Israel’s “continued occupation of the Arab lands and stubborn refusal to solve the pro- 
blems peacefully", which, he pointed out, posed a danger to peace and security in that 
area. He apprectated China's role in international affairs through South-South co-opera- 
tion, and its assistance to many Third World countries. 


Mwinyi also expressed support for the Chinese people's efforts to accomplish the reunifi- 
cation of their motherland. He said: “Tanzania does not believe that obstructions and 
delaying tactics are the correct approach to the return of Taiwan to the motherland. 
There should not be any excuses, since the recent Sino-British agreement on the future 

of Hong Kong has shown that it is possible for two different economic systems to co-cxist 
within one country." 


Ulanhu spoke highly of the Tanzanian people's successes under the leadership of President 
Nyerere in economic development and national construction, and in overcoming the dif- 
ficulties caused by the irrational international economic order, 


State Counciller Ji Pengfei, Minister of Urban and Rural Construction and Environmental 
Protection Jui Kingwen, and Tanzanian officials accompanying the vice-president attended 
the banquet. 
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ARGENTINE FOREIGN MINISTER CAPUTO ARRIVES 13 APR 
Wu Xuegian at Airport 
OW131520 Beijing XINHUA in English 1443 GMT 13 Apr 85 


[Text] Beijing, April 13 (XINHUA) -- Dante Caputo. minister of foreign affairs and 
worship of the Republic of Argentina, and his party arrived here this evening on an 
official visit to China at the invitation of Wu Xueqian, state councillor and minister 

of foreign affairs. Greeting them at the airport were Wu Xueqian and Argentine Ambassador 
to China Hector A. Subiza. 


This is a return visit to Wu Xueqian's visit to Argentina last August and also the [first 
visit by a senior Argentine Government official since the restoration of constitutional! 
government in that country. 


Wu, Caputo Hold Talks 
OWL41052 Beijing XINHUA in English 1030 GMT 14 Apr 85 


[Text] Beijing, April 14 (XINHUA) -- The key to the solution of the foreign debt 
problem of Latin American countries is to reform the old, unreasonable international 
economic order and set up a new one. 


Chinese State Councillor and Foreign Minister Wu Xueqian, made this remark here today, 
while holding talks with Argentine Minister of Foreign Affaris and Worship Dante Caputo 
in the Diaoyutai State Guest House. 


Wu reiterated that China supported the debtor nations in Latin America to strengthen 
their unity and coordination in a joint effort for a reasonable solution of the problem. 


Wu Xueqian and the Argentine foreign minister exchanged views on bilateral relations, 
situations in the Central and South America and in Asia, disarmament and other world 
issues. Wu agreed to Caputo's view that foreign debt problem is not merely an economic 
problem but a political one. If the developed countries only settle account economically 
and do not take political situation in consideration, they would finally suffer 
themselves, he said. 


[Bejing XINHUA Domestic Service in Chinese at 1238 GMT on 14 April in a similar item 
renders this sentence:...finally suffer themselves; and actions by Western nations to 
press for payment of debts would lead to economic stagnation and political instability 

in Latin American countries, he said. te hoped that the creditor nations would not "kil! 


the hen to get the eggs." 


Foreign Minister Caputo said that the foreign debt problem had a great impact on the Latin 
American countries. Six per cent of Argentin's total output value had to be paid for 
interest, he added. This proportion, which would Last to the end of the century, was 
vital for Argentine economic construction, he said. Many Latin American countries were 
now facing the same situation. [The XINHUA Domestic version omits the following sentence | 
The success of the democratic system in Latin America hinged on economic success which 
devends on the solution of the foreign debt problem, Caputo said. 


Speaking of the situation in Central America, the Chinese Foreign Minister Wu Xueqian 
held that Central America had become another “hot spot" in the world. His government was 
concerned with the situation in that region and hoped to see the casing of the tense 
situation there, he said. Wu roted that the settlement of the problem in the Central 
America depended on the consistent implementation of the principles of non-interference 
in other countries’ internal affairs, self-determination of the people and mutual respect 
for the sovereignty and territorial integrity of the Central American countries. 
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"The Chinese Government has always held that countries, big or small, should be equal, 
and especially the big should respect the positions of the small countries," Wu said. 


On bilateral relations, the two foreign ministers expressed their satisfaction over 
the increases in both official and people-to-people contacts. Wu said that the 
expansion of bilateral trade, economic and technical relations and cooperation was of 
great importance to the South-South cooperation. Especially at the time when the 
South-North dialogue had been landed in an impasse, it was more important to strengthen 
the South-South cooperation. He thanked Argentina for the cooperation it has given 
to the Chinese Antarctic expedition from the selection of observation station site to 
the providing of meteorological and navigation data as well as provisions. He hoped 
for the continued cooperation in the field of the Antarctic expedition. Present at 
the talks were Argentine Ambassador to China Hector A. Subiza and leading members of 
Chinese departments concerned. 


Wu Hoets Dinner 
OW141652 Beijing XINHUA in English 1628 GMT 14 Apr 85 


[Text] Beijing, April 14 (XINHUA) -- Chinese Foreign Minister Wu Xueqian said here 
today that China appreciated the Argentine Government's position for a peaceful 
settlement of its dispute with Britain over the Malvinas Islands. 


Wu reiterated the Chinese Government's support to Argentina's demand for its sovereign 
rights over the Malvinas. The Chinese Government sincerely hoped, he said, that 
Argentina and Britain would reach « fair and reasonable solution to their dispute 

at an early date through peaceful negotiations on the basis of the relevant United 
Nations resolutions. 


Wu, who is also a state councillor, made these remarks at a dinner he gave for 

Dante Caputo, the Argentine minister of foreign affairs and worship, and his party 
here this evening. The two ministers expressed the hope that Caputo's visit would 
help promote mutual understanding, friendship and cooperation between the two 
countries. Wu also praised Argentina for its domestic and foreign policies adopted 
since President Raul Alfonsin assumed office. "As one of the large countries in 
Latin America and in the Third World, Argentina is playing an increasingly important 
role in international affairs," the Chinese foreign minister added. 


Minister Caputo said that in a world that was beset with crises Argentina and China 
needed to expand and consolidate their relations so as to contribute to peace and 
international cooperation. He appealed to the people of all countries to unite in 
their determination to safeguard a just and lasting peace. Caputo said that peace 
and disarmament were essential for guaranteeing the freedom and prosperity of all 


peoples. 


Turning to the foreign debt issue of Argentina and other Latin American countries, 
Caputo called for responsible coordination among all governments concerned to seek 

new areas of mutual assistance and cooperation. [Beijing XINHUA Domestic Service in 
Chinese at 1607 GMT on 14 April in a similar item adds the following: “Present at the 
banquet were Jia Shi, vice minister of foreign economic relations and trade; Zhou 

Ping, vice minister of nuclear industry; Guo Shuyan, vice minister in charge of the 
State Scientific and Technological Commission; and Argentine Ambassador to China Hector 
A. Subiza."] 
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HK150301 Beijing RENMIN RIBAO in Chinese 14 Apr 85 pp 1, 2, 3 


[Speech by Hu Yaobang at meeting of the CPC Central Committee Secretariat on 8 February 
1985: “On the Party's Journalism Work"] 


[Text] I. The Question of the Nature of Journalism Work 


What in fact is the nature of our party's journalism? In its most important sense, in a 
word, I think it can be said that the party's journalism is the party + mouthpiece, and 
naturally it is the mouthpiece of the people's government, which is lea by the party, and 
also the mouthpiece of the people themselves. Of course, these words cannot encapsulate 
the entire contents and role of the party's journalism. For instance, it is a kind of 
tie and bridge linking the party to the masses, and also an instrument for conveying 
information among the people, inside and outside the party, and inside and outside the 
country, and so on. However, since our party serves the people wholeheartedly, and the 
party's work line comes from the masses and goes to the masses, for the party's line 
comes from the masses and goes to the masses, for the party's journalism to be able to 
fully play its role as the party's mouthpiece, then this naturally includes the role of 
conveying information from the upper levels downward and from the lower levels upward, 
the role of strengthening ties between the party and the masses and reflecting the 
masses’ cries, and the role of satisfying in every respect the masses’ requirements for 
information. Hence, as far as its most fundamental characteristic is concerned, the 
party's journalism is the party's mouthpiece. This is not just tenable but also unshake- 
able. 


There are many journalism units in our country; I hear there are now several thousand, 
and there are bound to be many differences between them. For instance JTEFANGJUN BAO 
should be the mouthpiece of the Central Military Commission, GONCREN RIBAO, ZHONGGUO 
OINGNIAN BAO and ZHONGGUO FUNU BAO should be the mouthpieces of the All-China Federation 
of Trade Unions, the CYL Central Committee and the All-China Federation 

of Women; the provincial papers should be the mouthpiece of the provincial CPC committces 
and governments; these are differences. However, no matter whether it is the PLA, the 
Federation of Trade Unions, the CYL, or the provincial CPC committees and governments, 
all of them are under the unified leadership of the CPC Central Committee, and all of 
them work in accordance with the line, principles, and policies of the party; and so 
these differences do not and should not affect the fundamental nature of their papers 

as the party's mouthpiece. If it were not so, if the fundamental nature of these papers 
were actually affected by these differences, would they not be deviating in orientation? 
As for the papers of the CPPCC and the democratic parties, together with various special- 
ized and technical journals of certain professional departments, there are some differ- 
ences in nature, and they naturally cannot all be lumped together, nor can they be called 
the “mouthpiece of the party." This point is also very clear. In shert, the question 
of the fundamental nature of the party's journalism is a key question. Certain veteran 
comrades may be indifferent regarding this, and certain young comrades who are just 
starting work and lack basic training may not have a very good understanding of this 
basic viewpoint. We should work patiently with them, and help them to undergo a little 


basic training. 


Recently, through discussion, everyone has held that there must be complete freedom of 
creation in literature and art. Can journalism copy this slogan? I think it should not 
simply copy it. Of course, our journalism and our literature and art should enjoy the 
rights of freedom granted by the socialist system and the Constitution. Certain comrades 
say that the liveliness and vigor of journalism in recent years are without precedent; 

I hold that this statement accords with the facts. 
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This also shows that we have already improved our leadership over journalism and 
respected the decision-making rights that the journalism units should have. Despite 
this, however, 1 prefer to say that the nature and functions of journalism and of 
literature and art are after all very different. The party's journalism has to speak 
on behalf of the party and government and voice opinions and provide guidance for work 
in accordance with the party's line and policies. Although not every article or 

report carried by newspapers, news agencies, and broadcasting stations provides 
guidance, and many are only personal views and observations, the main pronouncements of 
the party's journalism organs and their major reports on domestic work and foreign 
relations should represent the party and government and not just the editor or the 
reporter. Literature and art are very different. The social role that writers and 
artists should play is not to be the mouthpiece of the party and government, give 
opinions on their behalf, and provide guidance for some work or other, but to encourage 
and educate the people through their individual literary and artistic creation based 

on in-depth observation of life, and thereby produce a subtle influence on people's 
souls. This role is precisely that old saying which Comrade Xiaoping often quotes -- 
the role of “engineers of the soul." It is true that party writers will display party 
spirit in their own writings, and party writers and those writers who support the 
party's line, principles, and policies will express the voice of the party in their 
works, but the party should at no time stipulate what this or that writer should 

write about. It is precisely for this reason that Comrade Hu Qili recently stressed 

in his speech delivered on behalf of the CPC Central Committee at the writers association 
congress that there is a marked individual characteristic of the writer in literary 
creation, that writers must to a tremendous cxtent bring into play their individual 
creativity, perception, and imagination, that they must have complete freedom in choice 
of subject and main theme and in cxpressing their own thoughts, and must have freedom 
of creation; in this way they can write works that are influential and truly play an 
educational role. 


Proposing freedom of creation certainly does not mean that editorial boards of news- 
papers, publications, and publishing houses must publish any kind of work that the 
writers produce. People’s freedom and rights are always inseparable from a certain 
degree of responsibility and obligation, and there is no freedom without responsibility 
or rights without obligations; there has never been such a thing as absolute freedom. 
This is the case in all ages and all socicties and with every individual; there are 
only some differences in the nature and scope of responsibilities and obligations 

in different ages and societies and with different individuals. In 1920 Lenin said 

to Zetkin when talking about the freedom of creation advocated by socialism: “In a 
society based on private ownership, artists produce works for the market; they need 
buvers. Our revolution has already removed from artists the pressure of this most 
senscless situation. The revolution has turned the Sovict state into a protector and 
appreciator of artists. Every artist and every person who hopes to become an artist 
can have the right to create in freedom in accordance with his ideals, whether the 
results of those ideals are good or bad. In this way you will encounter excitement, 
experiments, and confusion. However, naturally we are communists. We absolutely 
cannot be in a state of inertia and allow confusion to spread at will. We mst 
consciously strive to guide this development, and form and determine its results." 
Lenin said: “Art belonge te the people... it must unite the masses in feeling, thought, 
aod aspiration, and enhance them." Lenin also said: “Our workers and peasants really 
should enjoy better things than the circus. They have the right to enjoy true, great 
art. Hence, it is first necessary to institute the broadest mass education and training 
work. They are the soil of culture.... From it will grow truly rejuvenated and great 
art whose forms are regulated by its content.” 
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[t is a great pity that the extremely important ideas expressed by Lenin in this lon; 
talk have for a long time not been given attention by our party and by our country's t 


literature and art circles. This talk provides us great help in understanding tne 
meaning of freedom of creation. Today our writers, engaged in creation in a socialist 
country, naturally enjoy complete freedom of creation. However our party still has 
the responsibility to present to them completley comradely suggestions and advice when 
necessary, while the socialist state has various laws and regulations regarding 
publishing. The editorial boards of our publications, papers, and publishing houses 
can also make a choice and have the right to decide whether or not to publish a work. 
The decision of the editorial] board might not be correct, and the writer has the right 
to demand that it revise its decision and even to demand the reorganization of the 
board, but in principle, writers can never use their own freedom to deprive the editorial 
board of freedom. There is even less need to mention that the party's journalism work 
must be under party supervision. 


then, can the party's journalism work be placed on a par with reform of the economic 
structure, by saying that since the enterprises should become relatively independent 
commodity producers, the party's journalism departments can also be run like that? I 
hold that it is very imprecise to pvt it that way. In fact, even the reform of the 
economic structure is only a reform of the operational management system and not a 
fundamental] change in the nature of the ownership system. The sole aim of invigorating 
the socialist enterprises is to establish a socialist economic structure full of vitali- 
tv; it is impermissible to change the nature of the socialist public ownership system. 
As far as operations are concerned, the party's journalism organs are a kind of enter- 
prise, but they are first of all organs of public opinion. No waiter what kind of 
reforms we are carrving out, we absolutely cannot change in tie slightest the nature 
of the party's journalism or change the relations of this work to the party. It there- 
fore will not do to copy in journalism certain expressions used in reform of the 
economic structure without analyzing them. 


is it good tor journalism to be the party's mouthpiece? Is it honorable? 1 hold that the 
Clear-cut reply should be: It is very good, and it is very honorable! Our party and 
government regularly need to put forward in various forms important ideas to the peopl 
of the whole country and indeed to the whole world, and this requires the use of various 
Channels, including commissioning certain departments to express these ideas. The 
journalism departments are an indispensaple channel and department, and even the most 
important one. 


How great an honor is it to speak on behal!i of the party? Only those people with a high 
level of ideological and political understanding are equal to this task! Shortly after 
liberation, there were many people who were not qualified to become PLA fighters or 
party members. However, out of envy, they wore cadre uniforms in order to show that they 
longed to become PLA fighters or communists. Later, during the "Cultural Revolution,” 
we ruined our own image. Thus, there were people who found the Communist Party not 
reputable. However, that was only a transicnt phenomenon. After setting things to 
rights, the party has enhanced its prestige. Now the masses at home and people abroad 
are willing to read our newspapers and listen to our broadcasts because, in the first 
place, they want to know promptly what our party's Central Committee is advocating and 
doing. Thus, the prestige enjoyed by the party's journalism is a result of the Central 
Committee's prestige and the central people's government's prestige, as well as a result 
of its faithful transmission of the central authorities views. 
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If it does not faithfully transmit the central authorities’ views or if it departs from 
the central authorities’ views, how can it have acquired the enormous prestige it enjoys 
today? Does this not vividly picture the relations between the party's jourmalism and 
the party? £ 


This also indicates the differences between the journalism of our country and that of 
capitalist countries. To be sure, it is necessary to earnestly learn from journalism 
in capitalist countries and to learn from their writing, editing, relaying of informa- 
tion, their advanced technologies, and their advanced administration. However, we must 
not learn from their bourgeois fundamental principle of journalism work because our 
social systems differ. I have heard the opinion that since there are both individual] 
and collective enterprises, the same thing can be applied to jourmmalism. Why can there 
not be different voices in our country? My answer is that it is necessary to do some 
political analysis. In the West, in capitalist countries, news; apers representing the 
official stand are generally not very popular. Thus, their newspapers usually have 
“non-gove mmental color" and the appearance of “newspapers run by the people." In fact, 
quite a few of those newspapers “run by the people" are run by newspaper groups which 
are backed by financial groups. In our socialist motherland, the interests of the party 
and the government are identical with those of the people and the party's newspapers 
are the people's newspapers. In addition, we run newspapers by relying on the whole 
party and the people. This makes it possible for our party's journalfsm work to be 
founded on a broad mass basis. This is a correct road. It is very improper if we 
avviate from this road and think that only those individually run or collectively run 
newspapers can be called "democratic newspapers." As for the question of different 
voices, it depends on the issues on which there are different voices. As regards the 
country's political orientation and basic policies, since, as said above, our people 
have identical fundamental interests, the political orientation and basic policies of 
the CPC Central Committee and the State Council represent the people's 
interests. Thus, everybody will naturally and necessarily hold the same opinions on 
these basic issues and it would be unnatural to obstinately express “different" voices. 
People's opinions on various specific issues naturally differ greatly. These different 
voices are frequently aired in newspapers and periodicals. Many good voices are 
encouraged by the party and well received by the people. If people have not expressed 
enough opinions, I hope they can express more. This is an indicator of the normal 
development of the people's democratic life in our country. 


1 have also heard the view that the capitalist countries are more democratic than ours 

and that their political systems are better than ours. [Everyone knows that the capita- 

list countries are ruled by people representing the interests of a few exploiters, where- 

as our country is governed by the majority of the people and their representatives. Is 

it not clear which of the two systems is better and more democratic? Of course, the 

governments of capitalist countries also do things beneficial to the people because this 

is required by both the peoples and the capitalists. On the other hand, our party and 
government also make mistakes. This may be a result of our lack of experience or a 

result of the infiltration of evildoers into the party or the government. However, all 

this cannot change the nature of the question at issue here. Some people are of the 
opinion that because of the coexistence of different opinions in capitalist countries, 

they are more "democratic." This view is not supported by in-depth analysis. In capit- | 
alist countries, two classes with conflicting fundamental interests coexist. They are 

the exploiting class and the exploited class. The exploiting class is made up of 

cliques and groups with different interests. Thus, it is only natural that their 

opinions differ. 
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in tact, even in countries where bourgeois democracy prevails, different opinions are 
eneraily not given full expression. Except in a few countries where the advanced forces 
‘re relatively more powerful, the laboring peoples and the bourgeois opposition parties 

wits rather insignificant strength cannot easily own publishing houses and newspapers 

wi . wide circulation, not to mention radio and television stations. 


Unlike that in capitalist countries, our party's journalism is the mouthpiece of the 
party and the government. Our party and the state serve the people. Thus, the party's 
surnalism can totally represent and give expression to the voice of the broadest masses 
‘ople. Being the party's mouthpiece is basically the same as giving expression to 
t voice of the people. Of course, it is precisely because of the different nature of 
Lie two social systems that we must make their differences clear and explicit. As re- 
‘ards the tortuous historical course of the development of our party and the country, we 
should be able to see that if the line adopted by the central authorities is correct, 
things will become easier. However, if the line adopted by the central authorities is 
‘neorrect, for example the line adopted by the central authorities during the "Cultural 
evolution,” things will become complicated and, under such circumstances, we cannot 
simply say that being the mouthpiece of the central authorities is the same as giving 
expression to the voice of the people. However, that is only a very special exception. 
under those exceptional circumstances, problems can only be solved, in the final 
nalvsis, by relying on nothing other than the joint efforts made by the party and the 
people. Has this not been proven by history? 


should also be able to see that journalism does not easily become a successful mouth- 

‘icce of the party. The Central Committee of our party and the State Council do not 
‘ireectiy air their voice every day. Their voice refers to the speeches and talks de- 
'ivered by our leaders on behalf of the party and the state, and to documents. Let us 
take documents as an example. In the 6 years or more since the 3d Plenary Session of 

ne lith CPC Central Committee, the largest number of documents officially issued in a 
-ingle year by the CPC Central Committee has been more than 50. Last year, more than 20 

cuments were issued. The number of documents issued by the State Council is a little 
yreater. Last year, it issued more than 170 documents, including some specific stipula- 
tions on some individual problems. We do not very frequently hear from the central 
euthorities directly. However, news reports must be addressed to the people each day 
‘yr even each hour. This requires that our news workers have a high degree of enthusiasm, 
initietive, creativeness, and a spirit of taking responsibilities independently and give 
ull play to their initiative in their work under the correct leadership of the party. 

niyv in this way can we unremittingly publicize, with vast quantities of facts and opin- 

ns, the views of the central authorities. Thus, journalism's role as the party's 
outhpiece is fundamentally identical with its role in giving play to its enthusiasm, 
nitiative, and creativeness. It is wrong to suggest that the stress on the role of 

surnalism as the mouthpiece of the party will lead to the restriction of its enthusiasm. 
of course, under certain circumstances, contradictions may occur in specific work. For 
xample, the party committee may interfere too often and its criticism may be too harsh 

r the news workers may violate discipline. However, these contradictions must only be 
resolved by improving the guidance for specific work. We must not for this reason de- 
mand that such basic problems as that of the nature of the party's journalism work should 
be "freed from restrictions." 


nder the premise that journalism should make itself a successful mouthpiece of the party, 
we should vigorously encourage the enthusiasm, initiative, and creativeness of journalism 
workers and not restrict their enthusiasm, initiative, and creativeness. 
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Still less should we ask the newspapers, the radio, and the television stations to 
totally resemble one another. Various news media, such as the newspapers, the radios, 
and the news agencies, should coordinate their work and strengthen their cooperation 
and division of labor between themselves. Reports on important news and documents 
should be exclusively released by the XINHUA NEWS AGENCY. At the same time, the other 
news media should strive to have their own characteristics, viewpoints, stresses, 
styles, and outlooks in their work. (Comrade Xi Zhongxun: There cannot be total 
uniformity and we do not ask for that.) In 1955, Comrade Mao Zedong wrote an article 
entitled "In Refutation of ‘Uniformity of Public Opinion'" to criticize Hu Feng. At 
that time, Comrade Hu Feng was considered to be a counterrevolutionary. That was a wrong 
judgment. The central authorities have announced Comrade Hu Feng's rehabilitation. 
However, in this article, Comrade Mao Zedong did a good job by pointing out that 
public opinion in our society is at once uniform and varied. To this day, it is still 
worth studying and understanding. However, the nonuniformity referred to in his 
article mainly refers to the situation in which both the advanced and the backward 
among the people freely use our newspapers, journals, and platforms to compete. He 
did not mention the diversity of styles, outlooks, means, and approaches. This 
diversity is very different from the contradictions between the advanced and the 
backward. It does not call tor the overcoming of one party by another. It must pre- 
cisely be vigorously enriched and developed. 


The Problem of the Tasks of Journalism Work 


The nature of journalism work determines its tasks. What are the main tasks of 

the party's journalism work? They can be summed up as using a great quantity of vivid 
facts and speeches to promptly and accurately spread to the whole country and the whole 
world the ideas of the party and government, and the opinions and activities of the 
people in various quarters. Here, we stress a great guantity, rather than a small 
quantity; vivid rather than dull facts and speeches; and spreading them quickly and 
accurately rather than slowly and inaccurately. Whether a press unit has done its work 
well should be judged by whether it has accomplished this main task well. If it has 
accomplished this task well, this means its work is correct. If it fails to accomplish 
it or to accomplish it satisfactorily, this undoubtedly means there are deviations in 
its work. 


What is the aim of the tasks which our party assigns to the journalism circles? The 
aim is to arouse the broadest masses of people to strive for the realization of the 
ideas of the party with one heart and one mind. In the present historical period, we 
promote the four modernizations program at home with one heart and one mind. Inter- 
nationally, we should strengthen our mutual understanding, friendship, and cooperation 
with the people of various countries (Comrade Wan Li: We should also oppose 

hegemonism and safeguard world peace with one heart and one mind.) Just remember that 
just after our party was founded, we had neither newspapers nor radio. We only had 

a publication called XIANGDAO. Later, XIN QINGNIAN became an official publication of 
the party. Here, we set aside this matter. XIANGDAO is a good name. It means Icading 
the way. The first news agency of our party was HONGSE ZHONGHUA. This was also a 

good name. It expressed the goal which we intended to attain: building a socialist 
China based on the people's democracy rather than a China under the dictatorship of 

the landlords and bourgeoisie. Just see, XIANGDAO and HONGSE ZHONGHUA distinctly 
demonstrated the nature, aim, and tasks of the journalism front of our party. With 
such a boldness of vision, our party's journalism entered the political arena under 
extremely difficult conditions, 
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It is absolutely appropriate to say that since the first day of the founding of our 
party, working together with other fronts, the journalism front of our party has 
undertaken the tasks of understanding China, transforming China, understanding the 
world and transforming the world. Therefore, the nature is clear and definite, the aim 
is clear and definite, and the tasks are also clear and definite. 


It is no light, easy, or simple job for our journalism front to shoulder the tasks. This 
is not only because the requirements themselves are not simple, but because there are 
not many direct voices of our CPC Central Committee and the State Council, as we 
mentioned above, but also because the masses very often need to undergo a process to 
understand and accept the ideas of our party. At the beginning, people do not 
understand, or even doubt our ideas. This frequently happens. One idea is accepted. 
Later. with the changes of the environment, the party puts forward a new idea. Again, 
people do not understand or doubt it. In addition, a very smal] number of people might 
distort and oppose it, so the situation would become more complicated. 


Therefore, our journalism workers should be good at conducting propaganda and explaining. 
Only thus can they convince the broad masses of people. We should work among the 
people, but march at the head of their column. It is utterly absurd to adopt the 
method of standing above the people and putting pressure on them. We are not allowed 
to do so. Lu Xun said a long time ago: To hurl abuse or utter threats is no way to 
fight. For many years during the "Great Cultural Revolution," some people relied a@ 
hurling abuse, uttering threats, bragging, and indulging in empty and stereotyped 

talk. They put pressure on people, made people suffer, and wielded the big stick. 

What was the use of doing so?! At that time, they had the inpudence to force the people 
to sing: "The Great Cultural Revolution is good. It is good. It is truly good." 

It is truly ridiculous! Of course, the "Great Cultural Revolution" itself was wrong. 
People could not be convinced no matter what kind of propaganda gimmick was employed. 
However, even if a thing is correct, it is not a simple and easy job to persuade people 
to understand it. Strenuous efforts must be made. In addition, good ideological con- 
tent, and a strong and skillful capability for expressing our ideas are also needed. 
For example, since the convening of the 3d Plenary Session of the llth CPC Central 
Committee, the series of correct policies have produced the desired result. In parti- 
cular, the production responsibility system in the rural areas has obtained results. 
Many foreign friends admire our success. However, very often they do not truly 
understand the cause and effect of the matter. This requires that our journalism 
workers use common and vivid expressions and other means to explain the matter so that 
people will easily understand it. It is by no means a simple thing to convince people. 


Apart from the above-mentioned factors, there is one thing we should mention, In the 
process of implementing the correct policy and ideas of our party, we very often encoun- 
ter obstructions and interference. Since the implementation of the decision on the 
overall economic structural reform adopted by the 3d Plenary Session of the 12th 

CPC Central Committee, the economic situation has been good on the whole. The siutation 
in reform is also good. However, some problems have occurred, including some 
unhealthy trends. These unhealthy trends disrupt the economy, rather than enliven it. 
They undermine rather than promote reform. (Comrade Wan Li: They do not benefit the 
prosperity of the country and people. They benefit the interests of small groups and 
individuals. This means abusing power to seek private gains.) In this respect, we 
should rely on our journalism circles and media to raise a cry of warning, to expose 

and criticize these unhealthy trends. Don't we say that everyone is equal before 

the truth? Let us discover and obey the truth, distinguish right from wrong, and 
differentiate between the true, the good, and the beautiful and the false, the evil, 


and the ugly! 
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In a word, we say that our party's journalism should become the mouthpiece of the party. 
However, this does not mean that our journalism workers can only copy the remarks which 
have been uttered by the central authorities. What we mean is that a wide prospect is 
offered for our journalism workers to carry out their reporting and express their views 
in accordance with their correct understanding of the objective matters as long as they 
conform with the line and policy of the ceniral authorities. They can give full play to 
their enthusiasm, initiative, and creativity. This required that our journalism workers 
have a good state of mind. It is no good if they lack the spirit of working hard, fight- 
ing unswervingly and making progress. It is no good if they lack the spirit of going 
deep among the masses, forming ties with the masses, seeking truth, abosorbing new know- 
ledge, continuously steeling themselves, and enhancing their capability. Comrades work- 
ing in journalism circles should think about Zou Fentao, an outstanding representative 
in the history of journalism in our country. He struggled hard all his life. He never 
rested on his laurels. He always felt "My knowledge is meager, and I must keep on learn- 
ing while doing my work." During the white terror of the KMT reactionary rule, he 

shed his heart's blood inorder to strive for democracy and spread 

the truth. As he pointed out: "I am willing to do so even if I drift from place to 
place, and live under hard and dangerous conditions." The thing which he appreciated 
most in his life was: "My entire spirit is merged with my work." We still remember a 
famous saying of Lu Xun: What I eat is grass, what 1 give is milk. This was his self- 
portrayal. This was also his good explanation of the “willing ox." The material treat- 
ment which socicty gave to Lu Xun was too meager, but his contributions to society were 
incomparably great! The fact that Lu Xun died young was obviously connected to over- 
workire under meager materia] conditions. When we think of this, we believe that our 
comrades will correctly treat some problems and difficulties occurring in their life. 

In our ranks, honor belongs to those comrades who unswervingly strive for the interests 
of the people, and are bold in dedicating themselves to the great cause. The state of 
mind of being irresponsible, reluctant to make progress, muddling along, and resting 
content with lagging behind should be despised. 


Ill. Basic Requirements for the Successful Handling of Journalism 


This is also a long-standing controversial issue in journalism circles. According to 
traditional and accepted opinions, journalism under whatever social conditions must 

bear a number of necessary characteristics and must follow some general rules. When 
handling journalism, our proletarian party also follows these general rules by and large. 
Then, how should we look at these “characteristics” of journalism? 


First, veracity. Ours is a proletarian party, so it is certain that we must ensure the 
veracity of our news reports and must view and describe things as they really are. We 
consistently stand for seeking truth from facts and guarding against any exaggeration 
and boastful remarks, because this goes against the very nature of the proletarian party. 
However, there is always a dispute over the definition of veracity. For example, what 
is the reality in socialist society? We hold that the mainstream of socialist socicty 
is bright and at the same time there is also a seamy side of things. We do not deny the 
existence of the seamy side, but it is just a nonessential side of things in socialist 
socicty. Ina large country like ours, it would be very easy for someone to collect a 
hundred scandals each day and publish them in the newspapers if he wanted to do so. 
These one hundred stories may be reported by one single newspaper with four full pages, 
then the newspaper could show a thoroughly dark picture of our country. Each of the 
stories might be true, but it would wot be true to say that the stories represent the 
entire scene of life in socialist China. 
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Of course, neither would it be true if we go to the other extreme and say that every- 
thing in our socialist society is good and excellent and thai no evil or defects exist. 
Therefore, we told comrades in the journalist circles last year that in general, our 
newspapers should give 80 percent of their space to reporting good things and achieve- 
ments and give the remaining 20 percent of their space to criticizing the seamy side of 
things and to exposing our shortcomings. This not only conforms with the reality of our 
society, but will also promote party rectification. 


The issue of veracity is one over which we have argued for a long time with some writers. 
Some writers always say that their works reflect the truth, but they fail to reaiize 
whether their works have faithfully reflected the overall situation in our society and 
whether these works can inspire people to create a new life or not. If a writer writes 
something that shows no hopeful future for our society and our people, how can we say 
that his works conform with the actual course of historical development and that the 
writer himself has faithfully performed his social duties? Here, I would like to quote 
a passage of Marx when he criticized the censorship order issued by the Prussian Govern- 
ment: "The main demonstrative form of spirit is cheerfulness and brightness, but you 
argue that gloominess is the sole and legal] demonstrative form of spirit; you just allow 
spirit to be dressed in black, but there is no black flower in nature." Marx criticized 
the Prussian Government's order which required al] journals and newspapers to take only 
one coior, the official color. Now, that kind of official color criticized by Marx does 
not exist in our country. Our party adheres to the cultural policy of letting a hundred 
flowers blossom and a hundred schools of thought contend. That is, we hope for a more 
colorful scene in our literature, and the colors used to describe the joyful and bright 
new life and the struggle for this new life are certainly brilliant, bright, and gay. We 
should reflect both the bright and dark sides of things, but the purpose of exposing the 
dark side is only to educate the people to eliminate it. We have the confidence {co eli- 
minate the dark side in our society, so we should not show gloomy feelings even when 
writing about the dark side. 


As far as the news reports in capitalist countries are concerned, some people in our 
journalism circles think that they are more failthful to facts than our news reports, and 
that journalists in capitalist countries are more courageous than we in exposing scandals. 
I do not think so. For example, our present political situation is unprecedentedly 
stable, but newspapers and radios in the West often spread rumors on the basis of some 
hearsay evidence. They even said that the Chinese political situation was not stable 
enough and that the "conservatives" were trying to overthrow the "pragmatists" and that 
the Army did not obey the central authorities and so on. How can this be true? Some- 
times, they issue an untrue report in a prominent place, and when they have no way to con- 
ceal their mistakes they just publish a correction in an inconspicuous place. If they 
spread biased opinions or rumors through commentaries, they do not even publish any 
correction statement. That is the so-called impartiality they advocate. Our journalists 
have done a great deal of serious criticism and self-criticism, but Western journalists 
will never do so. Their courage to expose bad things also depends on the subjects they 
deal with. Western countries also need to keep somethings strictly confidential, and 
people who betray confidential matters are also punished. Therefore, it is not true to 
say that the news reports in the West are more "faithful to facts" than ours. 


As for the issue of veracity, there is one more point that we should pay attention to. 
We must be particularly prudent and careful when handling reports concerning people's 
rights and wrongs and merits and demerits. We must repeatedly verify the facts and 
must not hastily publish thts kind of report. 
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A few years ago, it was said that as long as the facts are basically verified, the 
reports could be published. Now it seems that this is not a correct standard. We 

must emphasize thorough verification so as to ensure faithful accounts. In particular, 
when we criticize people by name, we must strictly follow the relevant regulations laid 
down by the central authorities. This is because when somebody is criticized in a 
newspaper by name, he will be disgraced in the whole country or even in the whole 
world, and this is more serious than criticism by an inner-party circular or by the 
big-character posters during the "Cultural Revolution." So we must be very prudent and 
careful and must not decide things according to our personal feelings. The practice 

of first overthrowing somebody and then deciding the nature of his problems, followed 
during the "Cultural Revolution," wronged a large number of good comrades. We must 

not forget this serious lesson that we should draw from the past. 


Second, timeliness. Should we emphasize the timeliness of news reports? Yes, of 
course. 1 think it is important to ensure timeliness and high efficiency in our work. 
At present, we are still too slow in the handling of many things, and our work effi- 
ciency is indeed too low. Comrade Xiaoping highly appreciates the slogan “time is 
money." Maybe this reflects his feelings. Over the past thousands of years, the 
Chinese people have been accustomed to a lifestyle of “beginning to work on the farms 
at sunrise and then going home at nightfall." So they lack the mentality of racing 
against time and making every minute and second count. This is also a demonstration 
of our backward natural economy and the closed and stagnant social conditions. 

This represents a part of the heavy burden left over by history upon us and forms an 
obstacle to our present-day cause. You can see that the pace of our social life in 
many fields is still slow. This can be seen in our meetings, our work, and even our way 
of walking. We are now shouldering the task of building modernization, but some 
comrades are still advancing at a slow speed like an old ox pulling a rickety cart, 
and they do not understand the importance of high efficiency. In our journalism work, 
especially the part dealing with external propaganda work, there are still many things 
that show our low work efficiency. Our news reports are often not “new" enough, and 
our reports are often published far behind foreign news agencies and newspapers. This 
state of affairs has seriously weakened the results of our propaganda work. 


Journalism work must stress its timeliness, but this does not mean that we should make 
a scoop in news reporting at the expense of other things. (Comrade Xi Zhongxun: We 
should not handle all things in a hasty way. A report that should be published 
tomorrow should not be published in advance today. Our attention should not be paid 
only to scooping others with an earlier news report.) We should not confuse high 
efficiency in news reporting with haste in our work. When reporting some important 
news and major affairs, if we do not give full consideration to the arrangements and 
so not ask for necessary instructions from the higher authorities but go headlong into 
action, we will very likely cause damage to the prestige of our party. Conversely, 

if we postpone the publication of some important things, the result may be more 
favorable. For example, many speeches included in the "Selected Works of Deng 
Xiaoping" were made a few years before the book was published and the speeches were 
not published as soon as they were made. Wasn't the publication of these speeches 
still big news afterward? Therefore, being efficient in reporting should not be con- 
fused with being hasty. The timing of publishing important news should be subject to 
the needs of political considerations. Some should be published as quickly as 
possible; some should be published not so quickly; and some should not be made public 
for a period of time. In addition, we should pay attention to the principle of 
confidentiality. 
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If we unduly emphasize the importance of timeliness and even place this point above 
all other principles, we may go so far as to disregard discipline and thus make 
mistakes. 


Third, the need to make news reports more interesting and instructive. Our four 
modernizations require rich and diverse knowledge, especially modern scientific and 
technological knowledge. So 1 agree that our newspapers and journals shou 1 introduce 
more modern scientific and technological knowledge to the readers; it is also necessary 
to introduce some historical, geographical, literary, and business management know- 
ledge. Not long ago, there was a passable television drama called “A Poem About 

Luo's Gods." Viewers found a number of mistakes in this drama. For example, Cao Zhi 
was the third son of Cao Cao, but the drama said that he was Cao Cao's second son. 

As the poem was written by Cao Zhi after Cao Cao's death, how could Cao Cao read it, 
as the drama describes? If the ancient Chinese thought that the heart was an organ of 
thinking, how could Cao Cao pat his own head and say that his brains were not good to 
use? In fact, many of our works, not only literary wor!s but also works on social and 
natural sciences and some news reports, Show a lack of relevant knowledge. Examples can 
be found everywhere. This should attract our attention. Our works and newspapers 
must convey some knowledge and must be interesting. What if you write something that is 
so boring that no one wants to read it? Of course, when emphasizing the need to make 
the things we write more interesting and instructive, we should follow some given 
principles and should not go beyond the limits. We must not allow some people to 
spread feudal, superstitous, and decadent capitalist ideas under the guise of making 
things more interesting and instructive. For example, a great number of indecent 
tabloids have emerged in many cities in the recent period. Comrade Hu Qili has 
enumerated a number of cases in this regard at a mecting of the Central Secretariat. 
If these things are allowed to run unchecked, they will poison the minds of young 
people and sap the morale of the working people! 


Here 1 would like to talk in passing about the question of spiritual pollution, because 
this issue, which was originally very clear, has now been confused by certain comrades. 
As everyone knows, “we cannot have spiritual pollution on the ideological front,” and 
"the essence of spiritual pollution is to disseminate a variety of decadent and 
moribund ideas of the bourgeoisie and other exploiting classes, and to spread lack 

of faith in the socialist and communist cause and in the Communist Party” were 

proposed by Comrade Xiaoping at the 2d Plenary Session of the 12th CPC Central Com- 
mittee in September 1983, and the session unanimously agreed. Afterwards a process was 
undergone, and Comrade Zhao Ziyang's government work report delivered at the Second 
Session of the Sixth NPC in May 1984 further explained this issue. Here, I want to 
quote in full the two relevant passages from that report. One passage said: “In 

order to guard against and overcome the erosion caused in the new historical conditions 
by decadent and moribund ideas of the bourgeoisie and other exploiting classes, to 
better uphold the four basic principles, and to correctly implement the principle of 
letting a hundred flowers bloom and a hundred schools of thought contend, the First 
Session of the Sixth NPC held last year pointed out that bourgeois liberalization 
trends must be criticized in the ficld of ideology and culture; afterwards, the 2d 
Session of the 12th CPC Central Committee and the 3d meeting of the 6th NPC Standing 
Committee went further in stressing that we cannot have spiritual pollution on the 
ideological front." The other passage said. “Acting in accordance with the principles 
of the State Constitution provisions and the correct policies stipulated by the party 
and government, the departments in the field of ideology and culture have done a great 
deal of work in opposing and resisting spiritual pollution and achieved notable 
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"They have curbed the sinister trend of spiritual pollution pursued by a few people 

in the previous period, and banned obscene publications according to law. In opposing 
spiritual pollution, certain inappropriate measures were taken by some places and units 
because at the start we did not provide sufficient explanation on certain policy demar- 
cation lines; but we promptly corrected this as soon as it was discovered.” Plcase 
note, comrades, these two passages in the report were repeatedly weighed by the CPC 
Central Committee. There are a number of points here, as follows: First, the central! 
authorities have consistently upheld in a clear-cut way and never abandoned the s!ogans 
of opposing and overcoming the erosion caused by decadent and moribund capitalist 
ideas. Second, the guiding principle of not having spiritual pollution on the 
ideological front, which was pointed out by Comrade Xiaoping and unanimously agreed by 
the Central Committee plenary session, is completely correct. Third, we have spoken 
clearly and with propriety on the shortcomings in opposing spiritual pollution, by 
saying that “certain inappropriate measures were taken by some places and units becaus« 
at the start we did not provide sufficient explanation on certain policy demarcation 
lines." Then whom does this "we" refer to? It refers to our CPC Central Comnittce 
Secretariat and State Council! Comrade Ziyang's report was unanimously approved by 

the 1984 session of the NPC, and could be regarded as a final conclusion. In fact, 

the CPC Central Committee had considered that as the expression "spiritual pollution" 
was not familiar to most people, it might cause misinterpretations of various kinds 

at home and abroad, and this would be even more so if the word “eliminate” were placed 
in front of it, and this in fact could not be achieved. So this expression should be 
used less or not used unless absolutely necessary. However, this certainly does 

not mean that there is anything wrong with the principle of opposing spiritual pollution, 
and still less does it mean that we need not resist or oppose true spiritual pollution, 
that is, erosion caused by decadent and moribund exploiting-class ideas. As far as 

the present is concerned, should we not investigate those harmful] tabloids I mentioned 
above? Should we allow them to poison the bodies and minds of youths and tuveniles and 
sap the working people's morale? (Comrade Yang Shangkun: At present there is a kind 
of atmosphere which seems to hold that opposing spiritual pollution is fundamental], 
wrong.) For a time in the past, certain places and certain comrades infiated this 
issue and even investigated people's daily life and clothing and so on. This was wrong, 
but the misinterpretations and distorted ideas of these people have long been corrected. 
The ideological front, including the journalism front, cannot go in for stuff like 
those indecent tabloids! Should we not resist and oppose such things when they appear? 
At present there are a few provinces where there are particularly large numbers of 
these tabloids, even having an impact on railroad passengers. (Comrade Deng Liqun: 

In some places large newspapers run tabloids and are nourished by them.) How can they 
do this? Problems like this should mainly be solved in the thinking of the leadership 
and in the work of the provincial CPC committees propaganda departments, the provincial 
cultural departments and bureaus, and certain newspaper offices; the problem should not 
be taken bacx into society and among the masses. In short, the CPC Central Comnittce 
and the people have reached a final conclusion on the question of opposing spiritual 
pollution, and no party member can do as he pleases, heedless of this conclusion! 


Veracity, timeliness, knowledge, and interest; these are the demands on journalism 
work, However, what is our party's most important demand on journlalists? I hold that 
it is to have a clear-cut and correct stand, clear-cut class nature and party spirit, 
and the scientific attitude of seeking truth from facts. Comrade Mao Zedong said: 

"We take the stand of the proletariat and the masses. As far as party members are 
concerned, this means taking the stand of the party and the stand of party spirit and 
party policies.” 
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Comrade Mao Zedong used the word “also” here to indicate thct the “party stand” was 
identical with the “people's stand." In order to uphold a correct stand in our 
journalism work and enable all our views and reports to truly accord with the fundamental 
interests of the people of the whole world, it is necessary to adopt the scientific 
attitude of seeking truth from facts. Such a scientific attitude does not contradict 
party spirit and party stand. It is precisely the requirement of party s irit. An 
attitude without a scientific nature is an attitude without party spirit cr with 
imperfect party spirit. Therefore, our news should be reported only when we are sure 
about it. If we are not sure about the matter for the time being, we should first 

get a clear idea about the matter before reporting the news. If an event takes place 

in the world, what should we do when other countries have reported the news and yet we 
do not know the inside story? We can first report the news in an objective manner and 
then put in our views after the facts are gradually ascertained. This should also 

be reported as a clear-cut stand. In short, what we fundamentally require is to uphold 
a clear-cut and correct stand, uphold the basic Marxist viewpoints and the correct 
proposals of the CPC Central Committee, and adhere to the scientific attitude of seeking 
truth from facts. 


Finally, the Question of Contingent 


Things are done by man and man is closely related to things. Whenever we discuss 
matters, we refer to man, cadres, and the core of leadership. We have already estab- 
lished a contingent of around 300,000 journalists and reporters. Generally speaking, 
this contingent is good. Naturally, apart from the journalism front, the cadres at all 
other fronts have made great contributions in their recent work. They have markedly 
improved their ideological and political level, effected a remarkable change or at 
least a good start in changing their work style, and strengthened their links with the 
people. In addition, there have been great changes in their age and educational 
structure. All this shows that the party's political, organizational, and cadre lines 
are correct. Nevertheless, there are still many problems in our cadre ranks. Only by 
exerting our utmost energy, adopting more measures, and spending the necessary time can 
we further improve our cadre ranks and suit the needs of the developing situation. 


With regard to the issue of cadres, the problem of recruiting some people for certain 
departments can be considered. But we should say that all our departments are over- 
staffed rather than understaffed. Even those places which need to recruit new people 
have a problem of succession of young cadres to old ones. If some cadres are not 
competent in their present posts, and there are other posts more suitable for then, 

we must try to make a transfer. Meanwhile, we must be aware that the principle and 
universal problem of the basic condition of our cadre ranks is none other than that of 
making great efforts to improve the quality of our cadres. Therefore, leading comrades 
of all departments should seriously take this principal matter into account. We must 
not only improve the quality of cadres to some extent, but also make vigorous efforts 
to strive to attain a marked improvement. Although some departments have laid stress 
on this question, the measures and results on the whole are ineffective. What kind 

of principle should we adopt to improve the quality of our cadre ranks? In my 

opinion, we should strengthen party spirit, enhance professional ability, and strengthen 
unity between comrades. 


To strengthen party spirit means that the whole party, particularly party cadres, 
should wholeheartedly serve the people and serve the prosperity of the country and 
people. 
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In the past, the Chinese Communists fought bravely for China's liberation. Now they 
should exert their utmost to strengthen and work hard for the prosperity of the state 
and people. Should a party member exert his utmost energy in struggling for the pros- 
perity of the state and people, or should he try by every means to seek personal benefit 
and increase the income of his small unit? This is a matter of primary importance. 
What are the tasks of communists? What should actually be proposed, opposed, allowed, 
and not allowed within the party? These problems should be put forward clearly in parity 
rectification. Ve must speak clearly on such a major issue of principle. Naturally, by 
strengthening party spirit, we do not mean to repeat the past practice of bludgeoning 
people. To abstain from bludgeoning also does not mean to abstain from criticizing or 
punishing those who should be criticized or punished. 


Enhancing professional ability means that we should encourage people to study and im- 
prove their ability and we should be strict and fair in meting out rewards and punish- 
ment. In our party history, a number of very well-known reporters have emerged. Now we 
should continue to make efforts to train and foster an even larger number of fine new 
reporters. We should attach importance to talented people and find appropriate ways to 
test and evaluate the professional ability of our journalism cadres. We should be strict 
and fair in meting out rewards and punishment and give rewards to all the comrades who 
have proved to be politically and ideological excellent and have good knowledge and 
skill, and who have scored achievements. 


Here, 1] want to stress enhancing unity. This perhaps is one of the relatively out- 
standing problems on our journalism front and even on our entire ideological front, 
therefore, I should talk more about it. Now a problem has emerged: Will new knots be 
tied before we have entirely untied the old ones? There was an old saying: “Scholars 
tend to scorn one another." 1 do not want to apply this saving now, but I think that it 
is indeed necessary for us to be on our guard against it. I! also want to say that the 
problem for some comrades is not that they “scorn one another, " but that they “scorn 
themselves." Scorning oneself may end up in harming oneself. A few years ago, a com 
rade told me that there was always a kind of people in our party who never studied 
things but always studied people. Is there still this kind of people now? I very much 
admire Comrade Ba Jin. He is 8) years old this year, still he always says that a writer 
should concentrade on his work of writing. If everyone does that, rumors and gossip 
will find no market and the problems related to unity will be easy to solve. |! think 
that his words are indeed very true. 


Of course, what we mean by unity is not an unprincipled unity, but a unity on che basis 
of the party's correct line. What should we do if our comrades have some shortcomings 
or mistakes? We should talk heart to heart with them. Now, the CPC Central Committee 
calls us to carry out the four modernizations with one heart and one mind. Only by 
adhering to unity can we maintain a firm foothold and can we bring benefit to the 
party's cause. Everybody is liable to have shortcomings and commit mistakes. No one 
can be always absolutely correct. We should unite together and look ahead! 


In conclusion, our party has already announced to the whole country and the whole world 
ovr magnificent program of struggle, namely, quadrupling our gross industrial and 
agricultural output value, conducting the four modernizations and building our country 
into a modern socialist country with a high degree of civilization and democracy. In 
building such a great socialist country, we are advancing on the foundation that our 
predecessors have laid for us, but our achievements will be a great stride forward 
compared with what our predecessors have done. 
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We are confident in saying that as long as we really achieve this goal, it will have 
great repercussions on the whole world. We must work hard for the prosperity of our 
country and do our utmost to achieve this goal. In this contest of great historical 
Significance, the comrades on the journalism front should play the glorious role that 
they must andcanplay. This is what I expect of the comrades on the journalism 
front. 


“TEXT’ OF PARTY RECTIFICATION CIRCULAR NO 12 
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[Text] Beijing, 12 Apr (XINHUA) -- The CPC Central Commission for Guiding Party 
Rectification has issued Circular No 12, requesting that all units engaged in the 
second-stage party rectification pay attention to stressing key questions while 
fulfi'iing the work of party rectification. The circular also asks them to emphasize 
solving the questions of enhancing the party spirit of party members and correcting new 
unhealthy practices to ensure the smooth progress of the work of reform and continue 

to bring about the sound development of the excellent situation. The full text of 

the circular follows: 


Circular of the CPC Central Commission for Guiding Party Rectification on Basic 
Requirements for the Work of Second-Stage Party Recti‘ication (10 April 1985) 


Led by the party committees and leading party groups of various provinces, auto- 
nomous regions, and municipalities, as well as various departments and commissions 

of the central and state organs, and in accordance with the plans and proposals 

made by the CPC Central Committee and the Central Commission for Guiding Party 
Rectification, second-stage party rectification work has begun in numerous localities 
and departments at ditferent times since last winter and has begun to show initial 
results. To develop the party rectification work of this stage in greater depth, 

the Central Commission for Guiding Party Rectification deems it necessary to issue a 
further circular concerning the basic requirements of the work, as follows: 


1. It is necessary to pay attention to stressing key questions while fulfilling the 
work of party rectification. The fundamental tasks for second-stage party rectifica- 
tion are still the achievement of ideological unity, the rectification of the work 
Style, the strengthening of discipline, and the purification of the party organization 
as stipulated in the CPC Central Committee's decision on party rectification. Like 
the work of first-stage party rectification, however. we should not only fulfill a)! 
these tasks, but should also put special stress on certain questions. In first-stage 
party rectification, a question on which we laid special stress was the straightening 
of the guiding ideology for our work in various professional fields, and we achieved 
remarkable results in solving this question. The solution of this question has given 
or is giving a significant impetus to various localities and departments in opening 
up the new situation of their work. Second-stage party rectification is to be carricd 
out in the first year after the decision on reform of the economic structure was 
adopted by the 3d Plenary Session of the 12th CPC Central Committee. Based on the 

CPC Central Committee's guiding ideology that party rectification must be closely 
linked with re.orm and serve the purpose of reform and economic development, the 
question that requires special stress in this stage of party rectification is how to 
really enhance the party spirit of party members and correct their new unhealthy 
practices to ensure smooth progress of reform and continue to bring about sound 
development of the excellent political and economic situation in our country. 
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2. Enhancement of the concept of party spirit should be regarded as the central task to 
raise the ideological and political quality of the broad masses of party members. Our 
ongoing economic structural reform is another revolution carried out by our country inso- 
far as its vital importance and deep and wide influence are concerned. Confronted with 
this intensive revolution, is every party member and every party-member cadre unsvervingly 
pushing ahead the work of reform in the interest of making our country rich and strong 
and our people well-to-do? Or is every party member and every party-member cadre making 
difficulties for or putting up obstacles to the work of reform by proceeding from his 
own private interests or those of his small group? This is an important yardstick for 
testing whether they have party spirit or whether their party spirit is strong or weak. 
This is a question concerning the success or failure of our work of reform. Because of 
this, we must strengthen the party-spirit education of our party members so as to 
radically raise their ideological and political quality. We will thus enable them to 
completely overcome the negative effects caused by the "Great Cultural Revolution;" 
increase their ability to resist the corrosion by decadent capitalist ideas, unhealthy 
trends, and evil practices of one kind or another; better adapt themselves to the new 
historical environment of cpening to the outside world and invigorating the domestic 
economy; and do a still better job in meeting the needs of reform and the program of the 
four modernizations. All units engaged in party rectification should make a serious 
effort to conduct this education and should enhance the party members’ concept of party 
spirit mainly in the fo)lowing aspects. 


First, strengthen the concept of serving the people heart and sou). Every party member 
must really understand that to serve the people heart and soul is a fundamental purpose 
of the party and a reflection of party spirit; it represents a supreme principle of party 
spirit to be persisted in without fail at all times and under all circumstances. A conm- 
munist’s obligation is to serve the people heart and soul. He does not have any right 

to use personal position and power to make private gains for himself or a small group. 

A communist must display, at his own post, the spirit of hard struggle and heroic fight-. 
ing to devote himself to fulfilling the tasks of the party and work for the interests of 


the people. 


Second, continue to foster the lofty ideal of communism. Every party member must really 
understand that the various policies being implemented now by our party and the reforms 
and four modernizations drive we are pushing are all for the purpose of developing the 
socialic: cconomy and for the ent‘re cause of socialism with the ultimate goal of reali- 
zing communism. Lofty ideals ari firm Marxist and communist belie7s are the spiritual 
mainstay and powerful motivating force with which we must do everything ana do it well. 
Tt is necessary to unify the party's ultimate goal of struggle with its actual tasks at 
present. It is necessary to unify the lofty ideal with the spirit of dealing with con- 
crete matters at hand. As far as the present is concerned, to work with a will to make 
the country strong and to strive to make contributions in the reforms and four moderniza- 
tions drive of the socialist moetherland are the manifestations of a person with ideals. 


Third, strengthen the concept of the overall] situation. Every party member musi really 
understand that the interests of the party and people are above everything. Each depart- 
ment or unit must do its work in the manner of subordinating itself to and serving the 
whole situation of state construction and reform. When handling the relations between 
the interests of the part or individual and the interests of the whole, it is partic- 
ularly necessary for the interests of the pavt or individual to be subordinated to that 
of the whole. It is by no means permissible to care about the part or the present with- 
out giving consideration to the whole or the long-term interests. 
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We must resist and wage struggles against the abominable practices of seeking private 
gains at the expemse of the state, fattening a small group at the expense of the general 
public, benefiting oneself at the expense of consumers, and fishing for undeserved gains 
through crooked ways. 


Fourth, strengthen the sense of organization and discipline. Every party member must 
really understand that strictly observing discipline is the guarantee for victory of 
the reforms and the four modernizations drive. The highest criterion of discipline is 
whether one can really safeguard and resolutely implement the principles and policies 
of the party and state and the laws of the state. We must resolutely correct actions 
lacking a sense of organization and discipline, such as showing disregard for the 
decisions and instructions issued by the party Central Committee or other high-level 
authorities for the success and progress of the reforms and the four modernizations 
drive, continuing to act as one wishes, refusing to follow orders, or even creating 
“counter measures" to interfere with the reforms and the four modernizations drive. 


All units undergoing party rectification must, in the course of education in party 
spirit, pay attention to actual results instead of paying only Lip service. They must 
guide party members in seriously studying documents, improving understanding, and 
correctly carrying out criticism and self-criticism in line with their actual thinking 
and work performance. It is particularly necessary to pay attention to guiding party 
members to temper themselves further in party spirit through party rectification and 
reforms. The major hallmark for assessing the results of this education will be to see 
whether they have ideals and observe discipline, whether they have curbed and corrected 
their unhealthy tendencies, whether they are making real and hard efforts to increase 
economic results and improve work efficiency, and whether they have improved their 
relations with the masses. 


3. It is necessary to resolutely check the new malpractices. The meeting on second- 
stage party rectification held by the Central Commission for Guiding Party Rectification 
as well as Premier Zhao Ziyang's government work report to the Third Session of the 
Sixth NPC have given explicit explanations of the purpose, principles, measures, and 
methods involved in checking the new unhealthy practices. Party committees at all 
levels as well as party organizations of units undergoing party rectification should 
organize party members to earnestly study and implement the guidelines and should 
continue to solve the following problems in thought and action: 


First, it is necessary to discern the essence and harm of the new malpractices. All of 
the so-called new malpractices -- such as party and government cadres engaging in 
business activities and running enterprises in violation of regulations; indiscriminately 
paying out bonuses in cash and in kind and advance subsidies; raising prices without 
authorization; reselling goods and materials in short supply; squandering public funds 
and property on feasts and gifts; bribing and accepting bribes; and so on -- are 
essentially activities to seek private interests for individuals or small units by 

taking advantage of one's position, powers, and work under the pretext of reform and 

in disregard of the overall interests of the state and the people. Although these 

new malpractices are offshoots of an excellent situation, they are extremely harmful to 
reform. Failure to promptly check them will tarnish the good name of reform, hamper 

its progress, and disrupt efforts to build socialist material and spiritual civilizations. 


OO _ a L“”Y 
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[fherefore, party committees at all levels and party organizations of all units undergoing 
party rectification should act according to the requirements and regulations adopted by 
the party Central Committee and the State Council on checking the new malpractices; 
earnestly conduct examinations; and adopt economic, administrative, and legal means to 
rapidly check these malpractices. In units where these malpractices have not yet 
occurred, efforts should be made to strengthen education of party members and party 
member-cadres so as to forestall future occurrences. This will create a sound political 
situation and social atmosphere for reform. The purpose of rectifying the malpractices 
by following the principles, policies, and methods specified by the party Central 
Committee and the State Council is to guarantee and facilitate reform. These two aspects 
are unitary and should not be antagonized. [It is incorrect to think that the new mal- 
practices will adversely affect reform. Second, it is necessary to concentrate on in- 
vestigating and punishing the malpractices among leading organs and leading party-member 
cadres. In some cases, the new malpractices were started by some leading organs and lead- 
ing party-member cadres. Therefore, by concentrating on investigating and punishing 
their cases, it will be possible to check the spread of all new malpractices fairly 
rapidly and effectively. Party committees at all levels and party organizations of all 
units undergoing party rectification should pay full attention to this point. 


Third, in the course of rectifying malpractices, it is necessary to implement correci 
principles and clearly know the bounds of policies. We must not panic or treat matters 
lightly. We must solve problems without creating confusion. We must analyze all types 
of malpractices in a concrete and realistic manner, understand the different nature and 
circumstances of the cases, and handle them accordingly. We must pay special attention 
to educating those who mishandle cases due to the Lack of experience in reform and fail- 
ure to clearly understand the bounds of policies so that they can learn from their 
lessons. We must pay attention to protecting the enthusiasm of the broad masses of 
party members and the masses for reform. Those who seek improper interests for their 
own units ocr small commnities should have their improper gains confiscated. Those whose 
offenses are more serious should be given necessary punishment. Those who violate law 
and discipline, practice graft, and seek to fatten one's own purse by taking advantage 
of reform should never be condoned but should be thoroughly investigated and stermly 
handled. It is imperative to keep dealing serious blows at all serious economic crimi- 
nals and other criminal offenders, while protecting and commending party members and 
party-member cadres who strictly abide by discipline and bravely resist and expose mal- 
practices. 


Fourth, it is necessary to guard against the two tendencies. We must first guard against 
the wait-and-see attitude toward eifurts to rectify the new malpractices and the pheno- 
menon of ignoring orders and prohibitions. We must then guard against rushing headlong 
into mass action, doing things perfunctorily, and repeating the erroneous "left" method 
of starting political campaigns as was done in the past. This will ensure that the 
rectification of malpractices wiJl proceed smoothly and successfully. 


4, It is necessary to further ensure success in readjustment and building of leading 
bodies. Many facts have shown that a powerful leading body is the key to success in 
party rectification, reform, and other fields of work of any unit. 
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Leading bodies with serious problems and incapable of providing leadership in party 
rectification should be readjusted first before carrying out party rectification. Party 
organizations of all units undergoing the second-stage party rectification should, by 
actually carrying out party rectification and reform, strive to evaluate cadres, discover 
qualified personnel, and bring into the leading body outstanding young and middle-aged 
cadres who meet the “four requirements"; who follow a correct ideological line; who 
maintain an upright work style; and who are full of vigor, knowledgeable, and creative. 
They will enhance the vitality and combat effectiveness of leading bodies at all levels. 
Veteran cadres and comrades should enthusiastically support and help the newly promoted 
cadres. While strengthening the work of building up the leading bodies and the third 
echelon, it is necessary to continue to earnestly do the work of verifying the "three 
types of people" well. We must guard against the inclusion of the “three types of 
people" and people with serious economic problems into the leading bodies. Those who 
are already in should be resolutely ousted. 


>. Party committees at all levels should provide meticulous guidance over the second- 
stage party rectification. Numerous units and party members are involved in the second- 
Stage party rectification. Different units have different characteristics, and the 
composition and quality of che contingent of party members are not all the same. Parti- 
cularly noteworthy is the fact that most of them work in the frontlines of production, 
scientific research, and teaching. They are burdened with reform and other vocational 
work. therefore, while paying close attention to strengthening leadership over party 
rectification, responsible comrades of party committees and organizations of all locali- 
ties and departments should reach out to the units undergoing party rectification, 
classify them, conduct investigations accordingly, obtain first-hand information, prompt- 
ly discover typical cases, and sum up experiences. They should be meticulous in their 
study and guidance so as to ensure sound development of second-stage party rectification 
in their own Localities and departments and to reach the anticipated goal and require- 


ments. 


[Beijing XINHUA Domestic Service in Chinese at 0114 GMT on 12 April carries the following 
public notice: “Relaying the opinion of the Office of the Central Commission for Guiding 
Party Rectification, all newspapers, please publish prominently on the first page the 
item transmitted today on the Circular of the CPC Central Committee's Commission for 
Guiding Party Rectification concerning the basic requirements for second-stage party 


rectification. Thank you."] 
JOURNALISTS DISCOVER 1950 LETTER OF HU YAOBANG 
WK1L20131 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 12 Apr 85 


[Text] Issue No 2 of XINWEN JIE [JOURNALISTS], to be published on 1 May, will cary a 
letter written by Comrade Hu Yaobang to 10 comrades of CHUANBEL RIBAO [NORTH SICHUAN 
DALLY] on 3 October 1950. This publication is jointly run by SICHUAN RIBAO and the pro- 
vincial Journalists Association. The letter was discovered by comrades of SILCHUAN RIBAO 
while collecting and sorting our newspaper materials. 


The provincial CPC Committee holds that this is an important document of major guiding 
significance for current journalism and the whole field of propaganda work. Its publi- 
cation has been approved. 
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"TEXT' OF WANG BINGQIAN BUDGET REPORT TO NPC 


OW120835 Beijing XINHUA in English 0751 GMT 12 Apr 85 


[Text] Beijing, April 12 (XINHUA) -- Following is the full text of the Report on the 
Execution of the State Budget for 1984 and on the Draft State Budget for 1985 delivered 
by Wang Bingqian, state councillor and minister of finance, at the Third Session of the 
Sixth National People's Congress on March 28 and endorsed by the congress on April 10, 
1985: 


-- Report on the Execution of the State 
Budget for 1984 and on the Draft 
State Budget for 1985 


(Delivered on March 28, 1985 at the 
Third Session of the Sixth 
National People's Congress) 


Wang Bingqian 
state councillor and minister of finance 


Fellow deputies, on behalf of the State Council, I shall now submit for your examination 
a report on the execution of the state budget for 1984 and on the draft state budget for 
1985. 


I. Execution of the State Budget for 1984 


In 1984, under the leadership of the Communist Party of China and the people's govern- 
ment and in accordance with the resolutions adopted at the Second Session of the Sixth 
National People's Congress, the people of all our nationalities concentrated their 
efforts on two major undertakings in the economic field -- reform of the economic struc- 
ture and opening to the outside world -- and scored heartening achievements in national 
economic and social development. The rural economy continued to grow, industrial pro- 
duction registered an over-all increase and domestic and foreign trade expanded con- 
siderably. New advances were made in science, education, culture, public health, 
physical culture and other undertakings, and living standards of both rural and urban 
residents were further improved. With the sustained, steady and harmonious development 
of the national economy, the country's financial situation continued to improve, with a 
considerable increase in state revenues. The 1984 state budget was overfulfilled. 


According to present estimates, total state revenues in 1984 stood at 146.5 billion yuan 
and total expenditures at 151.5 billion yuan, showing a deficit of 5 billion yuan. It 
will be made up by an overdraft from the People's Bank of China after the final accounts 
are worked out. Of the total revenues for 1984, domestic receints amounted to 143 
billion yuan, or 111.1 per cent of the budgeted figure; foreign loans came to 3.5 
billion yuan, or 68.6 per cent of the budgeted figure. The essential breakdown is as 
follows: 


(1) Tax receipts totalled 93.787 billion yuan, or 115.8 per cent of the budgeted figure. 
The increase was mainly attributable to the rapid growth of industrial and agricultural 
production, expanded commodity circulation and improved tax administration. Another 
contributing factor was additional tax payments by state enterprises following the start, 
in 1984, of the second phase of our reform to replace their profit deliveries with taxes. 


(2) Receipts from enterprises totalled 25.98 billion yuan, or 87.1 per cent of the bud- 
geted figure. Apart from a portion of enterprise profit being delivered to the state as 
tax payments, the shortfall was due to increased state price subsidies for grain and 
cotton purchases which considerably surpassed the plan owing to another rich harvest 
last year. It is good, however, that the state purchased more grain ar“ cotton. 


I. 15 Apr 85 K 21 CHINA 
PRC NATLONAL AFFAIRS 


(3) The portion of basicdepreciation funds of enterprises turned over to the central 
financial authorities reached 2.661 billion yuan, or 115.7 per cent of the budgeted 


figure. 


(4) Receipts from state treasury bonds totalled 4.15 billion yuan: or 103.8 per cent 
of the budgeted figure. 


(5) Funds collected for the construction of key energy and transport projects amounted 
to 11.952 billion yuan, or 149.4 per cent of the budgeted figure. They were paid out 

of extra-budgetary funds according to set ratios. This remarkable overfulfillment of 
the quota was due to a fairly marked increase in extra-budgetary funds last year and the 
eagerness of localities and departments to contribute funds in active support of the 
country's key construction projects. 


Of the total state expenditures in 1984, those appropriated from domestic .unds amounted 
to 148 billion yuan, or 112.3 per cent of the budgeted figure; and appropriations funded 
with foreign loans for capital construction amounted to 3.5 billion yuan, or 68.6 per 
cent of the budgeted figure. The essential breakdown is as follows: 


(i) Budgetary expenditures for capital construction totalled 47.859 billion yuan, or 
108.4 per cent of the budgeted figure. Overspending was mainly due to greater invest- 
ment in energy and transport and in infrastructure to undertake more key construction 
projects and meet the needs of opening to the outside world. 


(2) Funds to tap enterprises’ potential, finance their technological transformation 
and subsidize the trial manufacture of new products totalled 9.826 billion yuan, or 
132.6 per cent of the budgeted figure. The expenditure was far more than budgeted 
because additional allocations were made to further strengthen enterprises’ technologi- 
cal transformation and progress and thus to improve product quality and variety. 


(3) Expenditures to aid rural production and other operating expenses for agriculture 
totalled 9.438 billion yuan, or 116.5 per cent of the budgeted figure. Apart from 
additional allocations provided by the central financial authorities to aid the fight 
against natural calamities, overspending was due mainly to additional outiays for 
agriculture that localities made out of their own reserve funds. 


(4) Operating expenses for culture, education, science and public health services 
totalled 26.343 billion yuan, or 112.1 per cent of the budgeted figure. During the 
year, the central and local financial departments, which attach great importance to 
developing cultural, educational, scientific and public health undertakings, consider- 
ably increased allocations for these categories in keeping with revenue increases. 


(5) Expenditures for national defence accounted for 18.073 billion yuan, or 101.1 
per cent of the budgeted figure. 


(6) Administrative expenses amounted to 12.077 billion yuan, or 144.1 per cent of 
the budgeted figure. Apart from additional expenses for the continued strengthening 
ot public security, judicial and procuratorial work, the considerably increased 
expenditure was mainly due to a lack of strict controls over the authorized size of 
administrative departments leading to marked increases in staff members and, corres- 
pondingly, more wage payments and administrative spending. 


Generally speaking, the 1984 state budget was executed satisfactorily, thanks to the 
restructuring of the economy and the implementation of the policy of opening to the 
outside world on the basis of economic readjustment, and thanks to the energetic effort 
of various localities and departments and the people of all our nationalities. To ful- 
fil the plan for national economic and social development and to implement the state 
budget, we did mainly the following work in 1984: 


OO O_O 
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(1) We made vigorous efforts to expand production and improve economic performance, 
greatly increasing state revenue. In 1984, the various localities and departments 
strove to develop production, improve the quality of products and increase their varic- 
ties and stimulate commodity circulation. Meanwhile, they worked hard to help enter- 
prises reduce losses and increase profits and better economic performance, to strengthen 
taxation and to implement measures for concentrating funds. All this yielded signili- 
cant results. Statistics show that total output value of industry and agriculture in 
1984 increased by 14.2 per cent over 1983. This helped raise total domestic receipts 
to 143 billion yuan, registering an increase of 21.9 billion yuan, or 18 per cent, over 
1983. After allowing for such incomparable factors as increased funds raised for key 
construction projects in energy and transport and the introduction of a building con- 
Struction tax, there was an increase of 14.5 billion yuan, or 12 per cent. That our 
State revenues increased by such a large amount and such a high percentage in 1984 was 
encouraging inasmuch as it was unprecedented in recent years. Through our efforts Last 
year, the target for state revenues set in the Sixth Five-Year Plan (1981-85) was 
exceeded a year ahead of schedule. This was no small achievement. 


(2) We satisfied the needs of key construction projects and the exploitation of intel- 
lectual resources through rational allocation of funds. Total state expenditures in 
1984 increased by 22.3 billion yuan, or 17.2 per cent, over 1983. Of this increase, 
appropriations for capital construction went up by 9.6 billion yuan, or 25 per cent, 
over 1983; and operating expenses for culture, education, science and public health 
services by 4 billion yuan, or 17.8 per cent. The margin of increase for both items 
exceeded that for total state expenditures. New progress in capital construction and 
an accelerated pace of key construction projects were reported last year, with 102 large 
and medium-sized projects and 132 individual items of such projects completed and com- 
missioned. Of these, complete projects or individual items for energy and transport 
constituted 40 per cent. At the same time, rapid development was also registered in 
cultural, educational, scientific, public health and other undertakings. New enrol- 
ments in institutions of higher learning totalled 475,000, an increase of 84,000, or 
21.5 per cent, over 1983. New achievements were «cored in scientific research, and 
public health and medical facilities were further improved. There were major break- 
throughs in physical culture, and new accomplishrents were made in cultural work, the 
press and broadcasting and television services, contributing to the building of a 
socialist civilization that is culturally and ideologically advanced. 


(3) We helped vitalize enterprises through reform of the financial and tax systems. 
In order to correctly handle the relationship between the state and enterprises in the 
sphere of distribution and to further invigorate enterprises, in October 1984 we took 
the second step of completely replaciag profit delivery with tax payments by state 
enterprises, following the first step taken the year before. This means that large 
and medium-sized state enterprises must turn in a certain portion of their profits in 
the form of income and regulatory taxes, and that small enterprises pay a fixed amount 
of contracting charges. All after-tax profits remain at the disposal of the enter- 
prises concerned. This reform has not only ensured a steady increase in state 
revenues, but also injected greater vitality into enterprises and brought a greater 
pressure to bear on them, thus impelling them to strengthen their sense of economic 
responsibility, engage in competition and improve economic performance, Preliminary 
Statistics show that the after-tax profits retained by state enterprises reached 31.3 
billion yuan in 1984, 3.4 billion yuan over 1983. While introducing tax payments to 
replace profit delivery, the state council formulated 10 regulations last year to 
further extend the decision-making power of state industrial enterprises, which have 
thus gained a greater say in production planning, purchase of materials, sales of pro- 
ducts, personnel and labour management, use of funds, handling of assets, and so on. 
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It also took appropriate measures to increase the depreciation rates of fixed assets for 
a portion of key enterprises; extend the scope within which funds for enterprises' 
technology development and the trial manufacture of new products can be incorporated 
into production costs; make available loans for technological transformation projects 
requiring special state encouragement, with the interest borne by the state financial 
departments; and so on. All this has been helpful in invigorating the economy, expand- 
ing commodity production and promoting technological transformation and progress. 


(4) We gave active financial support to the development of the special economic zones 
and the opening of a number of coastal cities to the outside world to increase China's 
international contacts. The State Council decided in May of last year to improve the 
management of the four existing special economic zones and to open another 14 coastal 
cities and Hainan Island to expand China's economic and technological exchanges with the 
rest of the world. To implement this major economic policy decision, the state has 
subsidized the infrastructural construction in these places to create a favourable 
investment environment and to expand production and other undertakings. It has also 
formulated provisional regulations concerning the reduction and remission of income 

tax and industrial and commercial consolidated tax for enterprises in these special 
economic zones and coastal cities, offering more preferential treatment to Chinese- 
forcign joint ventures, co-operative enterprises with Chinese-foreign partnerships and 
enterprises run with exclusively foreign capital. Meanwhile, to strengthen our trade 
and other economic exchanges with foreign countries, we have conducted negotiations with 
Japan, the United States, Britain and France and signed agreements with them on avoiding 
dual taxation and preventing tax evasion. At present, negotiations are in progress with 
more than a dozen other countries and some similar agreements have been or will soon be 
initialled. 


China's financial and economic situation in 1984 was encouraging. There were, however, 
still some problems in the course of our progress, which have been explained by Premier 
Zhao Ziyang in his report on the work of the government. Financially, the chief problem 
was a certain increase in the deficit last year, estimated at about 5 billion yuan as 
against the budgeted figure of 3 billion yuan. As far as 1984 state revenue was con- 
cerned, the situation was very good, showing a significant increase. Apart from addi- 
tional allocations for investment in energy and transport and for struggle against 
natural calamities, the greater deficit was due to lack of strict control over expendi- 
tures and a corresponding lag in management and supervision, all of which, coupled with 
the influence of new unhealthy tendencies, have caused large increases in some expendi- 
ture items. ‘This fact shows that we must remain sober-minded even in an excellent 
Situation. On no account can we afford to lower our guard. During the Last few years, 
because it was difficult to increase revenues we had to tightly control expenditures and 
practise thrift in everything. However, if we do not remain prudent and properly con- 
trol spending following a considerable increase in revenue, we shall suffer a financial 
deficit all the same. This is a lesson we must never forget so that we will remember to 
take resolute measures to forestall any similar situations in the years ahead. 


Il. The Draft State Budget for 1985 


Nineteen Eighty-Five is the last year of the Sixth Five-Year Plan, and also the first 
year of the restructuring of the national economy with the focus on the cities. To con- 
solidate and develop the present excellent situation and ensure steady growth in the 
national economy and smooth progress in its restructuring, the state budget for 1985 

has been drawn up according to the following guidelines: work hard to explore new 
financial sources and increase revenue on the basis of expanded production and improved 
economic efficiency; satisfy the needs of the key construction projects and the economic 
structural reform, of the continued development of cultural, educational and scientific 
undertakings and of the continued improvement in the people's living standards to the 
extent of our actual capability; and, strictly control expenditures and ensure a sus- 
tained basic balance between revenue and expenditure through better overall! balancing 
and financial management. 
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The draft state budget for 1985 projects total revenues at 153.5 billion yuan and total 
expenditures at 156.5 billion yuan, for a deficit of 3 billion yuan. 


Total budgeted revenues for 1985 are 7 billion yuan, or 4.8 per cent, over estimated 
1984 figure. After deducting 3.5 billion yuan in foreign loans, there will be 150 
billion yuan in domestic receipts. Due to changes in revenue mix following the start 
of the second phase of the reform to replace profit delivery by state enterprises with 
their tax payments and follow.ag the reform of the industrial and commercial tax 
system, it has been necessary to adjust items of budgetary revenue according to the new 
itemization. 


Thus the essential breakdown for 1985 revenues is now as follows: (1) tax receipts will 
be 162.19 billion yuan; (2) receipts from enterprises amount to 4.284 billion yuan 
(mainly profits turned in by the small number of state enterprises not yet covered by 
the second phase of the reform to substitute tax payments for profit delivery, as well 
as contracting charges collected from small state enterprises); (3) receipts from state 
treasury bonds will reach 6 billion yuan; and (4) construction funds collected tor key 
energy and transport projects will come to 12 billion yuan. Moreover, subsidies for 
enterprise losses and price adjustments will form a separate item, totalling 39.442 
billion yuan. These subsidies are covered by deductions from the budgetary state 
revenue and have thus been subtracted from the latter total. 


According to the draft 1985 plan for national economic and social development, total 
industrial and agricultural output value is to increase by 7.4 per cent over last year. 
Why, then, are total budgetary state revenues for 1985 to increase by a mere 4.8 per 
cent? This is because some established policy measures call for deductions from state 
revenues, which have already been entered into the 1985 budget. These policy measures 
include the following: that part of enterprises’ basic depreciation funds formerly 
turned over to the central financial authorities will be retained by the enterprises 

for their own use, beginning this year. With this year's wage reform, there will be an 
increase in the state enterprises’ total payrolls. Moreover, the 50 per cent of 
increased wages borne by the enterprises since their wage adjustments in 1983 will be 
completely provided by the state, also beginning this year. These two policy measures 
involve more deductions from budgeted state revenues. Some flexible policy measures 
were adopted last year when we began the second phase of the reform to abolish state 
enterprises’ profit delivery in favour of tax payments. Also, to support the technologi- 
cal transformation of some big enterprises, certain financial and tax allowances will 
have to be made. All the above mean a total cut of over 8 billion yuan in state 
revenues. Calculated in terms of comparable factors, however, this year's state 
revenues will increase by 15 billion yuan, or 10 per cent, over last year. That is why 
we say that state revenues projected for 1985 are fairly ambitious targets whose fulfil- 
ment calls for energetic effort on our part. 


Total budgeted expenditures for 1985 will increase by 5 billton yuan, or 3.3 per cent, 
over last year. The essential »reakdown is as follows: (1) Budgetary appropriations 
for capital construction total 4¢.363 billion yuan, an increase of 1.1 per cent over 
1984, Investment directly funded by the state will increase considerably compared with 
last year, while appropriations from cther sources will remain basically the same or 
decrease somewhat. (2) Funds to tap enterprises’ potential, finance their technological 
transformation and subsidize the trial manufacture of new products total 5.26 billion 
yuan, 46.5 per cent less than in 1984. However, the actual figure will show an increase, 
if we include that portion of the depreciation funds formerly turned over to the central 
financial authorities but now at the disposal of the enterprises as well as allocations 
made by the local authorities out of their own reserve funds. (3) Allocations for geo- 
logical prospecting come to 2.75 billion yuan, a rise of 5 per cent over last year. 

(4) Expenditures to aid rural production and other operating expenses for agriculture 
otal 9.4 billion yuan, equalling the 1984 figure. 
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(5) Appropriations for urban construction and maintenance projects and for civil air 
defence come to 5.45 billion yuan, or 33.5 per cent over the 1984 item. This fairly big 
increase is mainly due to our plan to step up urban construction and improve urban 
infrastructure. An urban construction and maintenance tax will be levied this year 

and the receipts will be earmarked for this special purpose. (6) Operating expenses 
for culture, education, science and public health services total 29.3 billion yuan, 

up by 11.2 per cent over the 1984 figure. (7) Expenditures for national defence account 
for 18.67 billion yuan, or 3.3 per cent over 1984. (8) Administrative expenses come 

to 11.9 billion yuan, 1.5 per cent less than in 1984. (9) Expenditures for repaying 
principal and interest on foreign loans total 2.8 billion yuan, up by 23.2 per cent 

over the 1984 figure. (10) Allocations for general reserve funds come to 15. billion 
yuan, of which 0.5 billion yuan is at the disposal of the central authorities. 

(11) Meat price subsidies will total 2.2 billion yuan. 


Here, I would like to explain some aspects of the expenditures projected in the 1985 
state budget: First. budgetary expenditures are only slightly higher than the estimated 
figure for last year mainly because, taking into account the somewhat excessive currency 
issue and the rising trend of commodity prices in 1984, we have to help maintain eco- 
nomic stability by controlling state expenditures and reducing the deficit. Second, to 
ensure reform of the wage and price systems, the state financial departments will allo- 
cate more funds this year through revenue deductions or appropriations under the heading 
of expenditure. Therefore, with the exception of expenditures for key construction 
projects and for culture, education, science and public health services, we will have to 
cut by a certain extent expenditures for other purposes. Third, wage reform in govern- 
ment departments and institutions this year calls for an increase of upwards of 3 
billion yuan in expenditures, which has been incorporated into the aforesaid budgeted 
expenditure items in accordance with the reform programme. 


Fellow deputies, in budgeting the revenues and expenditures for 1985 we took into 
account the potential for developing production, raising economic efficiency and in- 
creasing revenue as well as the needs of economic reform, key construction projects 

and intellectual investment. The budget items embody our principle of guaranteeing 
priority needs while giving consideration to others. At the same time, anticipating 
the many changes resulting from the reform of the economic structure this year as well 
as the problems that may crop up unexpectedly in the execution of the budget, we have 
seen to it that the budgetary revenue and expenditure figures are ambitious and yet as 
realistic as possible, so that there will be room for us to manocuvre. We believe that, 
through the concerted effort of the various localities and departments and of the people 
of all our nationalities, the state budget for 1985 will be fulfilled. 


lll. Strive for the Successful Execution of the 1985 State Budget 


Our country's current economic and political situation is encouraging. Political sta- 
bility and unity are gaining increasingly solid ground; remarkable achievements have 
been scored in the building of a socialist civilization which is culturally and ideo- 
logically as well as materially advanced; and the entire national economy is developing 
in a more harmonious way. Nevertheless, we must see that, at present, our country still 
has financial difficulties and so fulfilling the 1985 state budget is an arduous task. 
We must, therefore, unify our thinking, keep the overall situation in mind and make a 
special effort to do the following: 


(1) Improve enterprise operation and management and increase economic efficiency. 
Improved economic efficiency is our fundamental point of departure in organizing enter- 
prise production and commodity circulation and also a basic way to increase state 
revenue. With consolidation in recent years, the enterprises have achieved higher 
economic efficiency and quite a number of them have increased both production and 
income. 
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But the development of enterprises is rather uneven, with a fair number of them still 
suffering from backward operation and management and poor economic efficiency and 
exclusively pursuing faster growth rates in production and output value to the neglect 
of product variety and quality and reduced consumption of materials as well as tlhe ratio 
between input and output, thus causing enormous waste. Last year's plans for the reduc- 
tion of costs and operating expenses in state enterprises were not fulfilled, and some 
enterprises even reported an increase in them. We still have more than 4,000 industrial 
enterprises running at a loss. Price reduction for overstocked products in state 
enterprises and disposing of a portion of such products as rejects meant a loss of 4-5 
billion yuan. The purpose of carrying out enterprise reform and granting them greater 
decision-making power is to invigorate the economy, boost production and bring about 
greater economic results. In this sense, the enterprises must take on more -- not less 
-- responsibility. From now on, all state enterprises must rectify their operating 
guidelines and give first priority to economic efficiency, which must be raised even if 
this means they must appropriately hold down the rate of production growth. Continued 
efforts should be made to consolidate enterprises so that the economic responsibility 
system in offices, workshops and production sections and groups is improved, operat ion 
and management are bettered and enterprise performance is brought to a higher level. 

All enterprises must strive to tap their potential, make the most of their advantages, 
speed up technological progress, go in for the multi-purpose utilization of materials, 
organize production (especially that of consumer goods for daily use) in accordance 

with market needs, achieve greater variety and b-tter quality of products and lower 
material consumption, and do everything in their pour to raise the percentage of taxes 
and profits in relation to investment and increase the turnover rate of circulating 
funds. Localities and departments should achieve better results in their work to help 
enterprises eliminate losses and increase profits. They should analyse industrial and 
c umercial enterprises that are still running at a loss and, in the light of the actual 
conditions, adopt resolute measures to turn their losses into profits within a t ime 
limit beyond which the state will stop subsidizing them. Enterprise cadres should be 
helped to recognize the necessity of bearing the overall situation in mind, overcome 
selfish departmentalism, correctly exercise the decision-making power granted them by 
the state, perform their duties in all earnest and strive to create more material wealth 
for society and contribute more to the country. 


(2) Do a better job in tax administration and use taxation to regulate economic 
activities and help ensure state revenues. According to the draft state budget, tax 
receipts for 1985 will total more than 160 billion yuan. Whether this figure can be 
reached or even surpassed will be decisive in fulfilling this year's state budget and 
maintaining a basic balance between revenues and expenditures. With the progress of 

the economic structural reform, taxation will become an ever more important means by 
which the state ensures revenues, regulates the economy and pushes forward construct ion 
in various fields. Therefore, we must increase the role of taxation. All state and 
collective enterprises and urban and rural self-employed businessmen must, in conformity 
with the tax regulations and laws of the state, report to the tax authorities on their 
production, business operations and incomes and pay taxes as required by law. They must 
on no account conceal facts or evade or delay tax payments. Financial and tax personne] 
and customs officials at all levels should become policy-conscious and think in terms of 
serving production, help develop enterprise production and facilitate commodity flow, 
improve tax collection and administration, strictly enforce the tax laws, prevent tax 
evasion, and act according to law and levy taxes at rates specified, collecting all pay- 
ments that should be collected while rejecting even a cent that should not. At present, 
due to the remarkable economic development in citics and countryside, there have been 
changes in the composition and distribution of tax sources. While doing a good job in 
taxing state enterpriscs, we must do better in collecting taxes from collective enter- 
prises and self-employed businessmen in cities and rural areas. 
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Governments at all levels should provide better leadership over taxation, be concerned 
with and support the work of the tax departments, urge cadres to discard the viewpoint 
of “purely benevolent government" and refrain from overstepping their authority by 
arbitrarily reducing or even remissing taxes. Meantime, we should do a satisfactory 
work in collecting construction funds for key energy and transport projects and in 
issuing state treasury bonds so as to help fulfil and exceed the targets for state 
revenue. 


(3) Continue the reform of the financial and tax systems, and consolidate and further 
its achievements. With the two steps taken in substituting state enterprises’ tax pay- 
ments for profit delivery, the relationship between the state and enterprises in the 
sphere of distribution has been basically fixed. This, however, does not mean the 
reform is completed. There are still enterprises which have yet to adopt the new 
method, and work remains to be done for those that have changed to tax payments. The 
tax system itself needs to be further improved. We should, therefore, continue our 
efforts on the reform this year so that it may prove its full worth. Meanwhile, we 
should do better in reforming the industrial and commercial tax system in the context 
of economic development. In response to the new situation following the change from 
profit delivery to tax payments and in order to correctly handle the relationship 
between the central and local financial departments, the state council has decided to 
reform the financial management system, beginning in 1985. The essence of this reform 
is to divide state revenue into three levels according to tax categories, namely, fixed 
revenues for central financial departments, fixed revenues for local financial depart- 
ments, and revenues shared by both. We are also to fix, for a period of five years, 
the ratio of revenue share, the amount to be turned over to the central authorities and 
the amount of subsidies to the local authorities, all according to the actual conditions 
of central and local expenditures. Separate stipulations will be formulated by the 
State council concerning the specific programme and measures for this reform. In order 
to fully vitalize the large and medium-sized state enterprises and enable them to con- 
tribute more to national economic development, the state will further raise the 
depreciation rate of fixed assets for a section of key enterprises and gradually lower 
the rate of regulatory tax for those large enterprises that are well managed and have 
made greater contributions but retained too little profit. In the meantime, the state 
financial departments should, through financial and administrative arrangements, active- 
ly support and cooperate with this year's reforms of the wege and price systems, the 
science and technology management system and the educational system. 


(4) Strictly control capital construction investment and consumption funds and trim 
administrative outlays. In order to ensure overall economic stability and the 
harmonious development of the economy, maintain a basic balance between revenues and 
expenditures and control the money supply, there must be planned control of capital 
construction investment in 1985. Unauthorized investment beyond the plan is impermis- 
sible. Furthermore, priority for investment should be shifted to projects for tech- 
nological transformation of enterprises and their renovation and expansion. Localities 
and departments should pay special attention to returns on investment, strengthen 
supervision over the use of appropriations and loans and strive to shorten construction 
cycles and get quicker results with less investment. Starting from this year, loans will 
be provided instead of state budgetary appropriations for investment in all capital 
construction, and the investment responsibility system and public bidding for construc- 
tion projects will be widely practised. In view of the complexity of these tasks that 
require co-operation of various quarters, all departments concerned should work 
meticulously and analyze their experience, establish and improve rules and regulations 
and ensure their execution. There should be strict control over ecate expenditures for 
consumer goods, including those used by social groups and individuals. 
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In its “circular on strictly controlling group purchasing power" and “circular on cur- 
tailing administrative expenses”, the State Council calls for a 20 per cent cut this 
year in the purchasing power of all government organs, public organizations, enterprises 
and institutions, using last year’s actual figures as a base. It also demands that 
there be a 10 per cent cut in budgeted administrative expenses for central and local 
Cepartments, and that the managerial fees of enterprises and the operating expenses of 
institutions be reduced in reference to the specified cuts. Other expenses should also 
be cut back as far as possible in the spirit of doing more work with less money. It 
should be pointed out that, although our economy has grown very fast in recent years 
and the overall situation is good, generally speaking, our material foundation is still 
poor and we are short of development funds. Therefore, for a long time to come, we 
must persevere in building our country through hard work, practise economy and combat 
waste. Only thus can we use our limited funds where most needed for the four moderni- 
zations of our country and increase its economic strength. Only thus can we carry for- 
ward the fine traditions of our pecple and help promote the building of a socialist 
civilization with a high cultural and ideological] level. 


(5) Strengthen contro] over macroeconomic activities and balance well the use of funds. 
With the progress of the economic restructuring. there have been new changes in the 
distribution pattern and flow of funds. In addition to state budgetary funds, local i- 
ties and departments have a considerable amount of extra-budgetary funds. There is also 
a fairly large amount of bank credit funds and of funds in the rural areas. Rational 
use of these funds in keeping with overall arrangements will have a close bearing on 
national construction and constitute an important aspect of our cffort to strengthen 
control over macroeconomic activities. In the years to come, therefore, planning, 
financial and banking departments at all levels should proceed from the actual condi 
tions and strike an overall balance between budgetary and extra-budgetary funds, 
between fiscal funds and bank credit funds and between domestic funds and available 
foreign funds, work out necessary policies and regulations and institute comprehensiv: 
financial and credit planning so as to give better guidance, exercise more effective 
supervision and serve the needs of the four modernizations with the financial resour 
ces of the entire society. They should help prevent diffusion of financial resources, 
unplanned and duplicated construction and uncontrolled use of funds. 


(6) Strictly enforce financial discipline and resolutely check al! unsound practices. 
There have recently emerged in society some undesirable practices seriously violating 
financial discipline. Some enterprises and other units, disregarding the overal!! 
interests of the state, have wilfully retained funds that ought to have been delivered 
to the state, made unjustified additions to regular costs and other expenses, helped 
themselves to state property and evaded taxes. Or they have indiscriminately raised 
wages and prices and issued excessive bonuses and allowances in cash or in kind. Or 
they have sought after ostentatiousness and cxtravagance and used public funds to give 
lavish dinner parties and gifts. These erroneous practices of benefiting individuals 
at the expense of the state and the collective have not only dissips’ : wd wasted an 
enormous amount of state funds, but seriously sabotaged party poli ind principles, 
hampered the smooth progress of the current reforms, injured the fo: modernizat ions 
drive and harmed the fundamental interests of the people. Now, the party Central Com- 
mittee and the State Council have adopted resolute measures to check this wrong-dotnp 
through economic, administrative and legal meas«. All localitics and departments mt 
firmly carry them out and ensure the strict enforcement of orders and prohibitions. 

We should urge our cadres to foster lofty ideals and a strong sense of discipline, 
uphold the fundamental principles of socialism and strictly abide by state laws and 
observe discipline. Financial, tax, auditing, banking, price control and labour and 
perscnnel management departments as well as departments of industrial and commerc ia! 
administration at all levels must perform their functions and carnestly screngthen 
supervision and inspection so as to resolutely combat all unsound practices and | 

come laxity where it occurs. 
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If these departments have themselves engaged in such practices, they should conscientious- 
ly investigate and correct them; they must in no way try to cover them up or handle them 
in an irresponsible manner. 


Fellow deputies, thanks to the sustained growth of production and the common effort of 
ali sectors, state revenues were higher in January and Februrry this year than in the 
same period last year, control over state expenditures was strengthened and implementa- 
tion of the 1985 state budget was satisfactory. We must continue doing well in all 
fields, make energetic efforts to ensure revenues, strictly control expenditures and 
work hard for the successful execution of this year's state budget. 
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MINISTER SAYS TRADE POLICY TOWARD PRC UNCHANCED 


0W150421 Taipei CNA ia English 0324 GMT 15 Apr 85 


[Text] Taipei, April 14 (CNA) -- Economics Minister Lee Ta-hai said Saturday that the 
government very definitely will not change its fundamental policy of no trade with the 
Chinese Communists. Lee made the remark in response to a legislator's interpellation 
after he had given his first administrative report to the Legislative Yuan since assun- 
ing office last month. 


Lee also called on some trades here to be wary of the great risk in pursuing indirect 
trade with the Chinese Communists, saying that the Economics Ministry is now studying 
the problem that some traders here are doing businesses with Red China through Hong 
Kong. 


It is very dangerous to have trade relations with Red China because no one can tell when 
the Peiping regime will cut off such relations and lure the businessmen into the trap 

it set in advance, Lee pointed out. Lee said the manufacturers and businessmen here 
should place emphasis on their long-term goals, but should not pay attention to only 
their short-term interests. 


It is very dangerous for some people here to have illusions about indirect trade with 
Red China, Lee said. This is because the Peiping regime might lure the manufacturers 
to expand their production lines by giving them many orders and then suspend these 
orders all of a sudden to ruin their businesses, Lee indicated. 


MESSAGE SENT TO S. KOREA ON TORPEDO BOAT HANDLING 


0OW110415 Taipei CNA in English 0345 CMT 11 Apr 85 


[Text] Taipei, April 10 (CNA) -- The Control Yuan's Foreign Affairs Committee cabled 
the South Korean National Assembly Wednesday expressing its dissatisfaction with the 
Korean Government's handling of the recent Communist Chinese torpedo boat incident. In 
addition to reiterating the traditional friendship between the peoples of the two 
nations, the cable calls on the Korean National Assembly to urge its government to 
adopt more reasonable measures in handling similar incidents in the future. The cable 
will be delivered to the Korean National Assembly through Hsueh Yu-chi, ambassador of 
the Republic of China to South Koreas. 


In this cable, members of the Control Yuan say they feel regretful and dissatisfied 

that the Korean Government, in spite of the stand of this government, hastily sent back 
the crewmen on a Red Chinese torpedo boat to the China mainland without giving them a 
chance to publicly express their will. The cable indicates that the Korean Government's 
measure in hardling this issue has seriously damaged the Korean Government's anti- 
communist stand and will hold back those who wish to seek freedom in South Korea from 
taking further action. 


It is hoped that members of the Korean National Assembly will urge their government to 
be more rational in handling similar incidents in the future to consolidate the rela- 
tions between the two nations, the cable says. 
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[Text] Zhang Wenjin, PRC ambassador United States, has now returned to China 
after completing his tour of duty. Interviewed by our reporter before leaving his 
post, he spoke on the development of Sino-U.S. relations. Leung Ka-wing reports: 


[Begin recording] [Leung] Interviewed in Washington by our special correspondent , 
Zhang Wenjin said that there have been great developments in Sino-U.S. relations since 
the establishment of diplomatic relations between them 5 years ago. However there 
are also big obstacles. The main one is the Taiwan issue. 

[Zhang -- in Mandarin] Due to the special relationship between the United States 
and Taiwan, we hope and request the U.S. Government to strictly adhere to the series 
of basic principles in the agreements reached between China and the United States, 
that is, the United States should not intervene or interfere. 


[Leung] Zhang Wenjin also said that although the United States has relaxed restrictions 
on technology transfers to China, there are still many hindrances and delays. For 
instance, the implementation of the agreement on cooperation in nuclear energy has stil! 
not been formally approved after 1] year. In addition, the U.S. trade protection policy, 
such as the regulations on textile imports, have had an impact on trade between the 

two countries. 


[Zhang] On this question, we have constantly requested the United States to make 
revisions and restore the original regulations. Otherwise, China's exports will be 
reduced and China's capacity to buy American goods will of course be correspondingly 


reduced . 


[Leung| Zhane Wenjin also spoke on relations between China and the Soviet Union. 

He held that there have been new developments in economics and in official dialogue, 
but there are obstacles |zhangai] in political relations. In particular, there are 
differences between them on Vietnam, Alghanistan, and their common border. 

lend recording | 


Zhang Wenjin has now left his post. His su r is Han Xu, former deputy foreign 
minister. 
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